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Abstract

We study the value of stochastic predictions in online optimal control with random
disturbances. Prior work provides performance guarantees based on prediction
error but ignores the stochastic dependence between predictions and disturbances.
We introduce a general framework modeling their joint distribution and define
“prediction power” as the control cost improvement from the optimal use of predic-
tions compared to ignoring the predictions. In the time-varying Linear Quadratic
Regulator (LQR) setting, we derive a closed-form expression for prediction power
and discuss its mismatch with prediction accuracy and connection with online
policy optimization. To extend beyond LQR, we study general dynamics and costs.
We establish a lower bound of prediction power under two sufficient conditions
that generalize the properties of the LQR setting, characterizing the fundamental
benefit of incorporating stochastic predictions. We apply this lower bound to non-
quadratic costs and show that even weakly dependent predictions yield significant
performance gains.

1 Introduction

Understanding the benefits of predictions in control has received significant attention recently [1} 2}
3,14, 15]. In this work, we study a class of discrete-time online optimal control problems in general
time-varying systems, where random disturbances W; affect state transitions. The agent leverages a
prediction vector containing information about future disturbances to minimize the expected total
cost over a finite horizon 7". To study the impact of using predictions, a fundamental question is how
to model disturbances and their relationship to predictions. Prior works adopt different modeling
approaches [1} 5] 16], each with distinct strengths and limitations.

A common paradigm assumes perfect predictions over a finite horizon k, yielding an elegant charac-
terization of “prediction power” that improves with larger k. Under this model, predictions exactly
reveal future disturbances Wy, ..., Wy —1. [1] shows how prediction power grows with k in the
LQR setting, and subsequent work extends this result to time-varying systems [3]]. As a result, the
marginal benefit of one additional prediction decays exponentially with &, offering insight into how
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to select k. However, longer-horizon predictions are more costly and less accurate, and real-world
predictions are rarely perfect [[7]], making this idealized setting challenging in practice.

A natural extension of accurate predictions is to consider bounded prediction errors, which better
captures practical challenges. Specifically, prediction errors measure the distance between the
predicted and actual disturbances, and the resulting cost bounds depend on these errors [[2} 15, 4]]. This
extension recovers the perfect predictions setting when errors shrink to zero. However, it can be
overly pessimistic because, for any predictor, the same performance bound must also apply to an
adversary that generates the worst prediction sequence to penalize the predictive policy subject to the
same error bound. It overlooks stochastic dependencies between predictions and disturbances that
can be valuable for improving control costs.

In this work, we propose a general stochastic model that captures the distributional dependencies
between predictions and disturbances, without restricting prediction targets, horizon length, or
requiring strict error bounds. Compared with previous stochastic methods [6} 8], our approach further
relaxes problem-specific assumptions and directly focuses on the incremental benefit of predictions.
Such benefits can be subtle—often overlooked by classical metrics like regret or competitive ratio. To
capture them, we define prediction power as the improvement in expected total cost when predictions
are fully exploited, which builds on and generalizes the notion from [1]]. Our framework thus
characterizes when and why predictions significantly boost online control performance.

Contributions. We introduce a general stochastic model (Definition that describes how distur-
bances relate to all candidate predictors. We then define prediction power (Definition [2.4) which
quantifies the incremental control-cost improvement gained by fully leveraging these predictions. To
illustrate this concept, we derive an exact expression for prediction power in the benchmark setting
of time-varying linear quadratic regulator (LQR) control (Theorem [3.2)). Using this closed-form
formula, we provide examples (e.g., Example[3.3)) that illustrate why analyzing prediction accuracy is
insufficient—improving prediction accuracy may not always improve prediction power. Finally, we
demonstrate the connection between prediction power and online policy optimization (Example [3.4),
highlighting how practical algorithms can attain (a portion of) the maximum potential.

We extend our analysis of prediction power beyond the LQR setting. This generalization poses
significant challenges due to the lack of closed-form expressions for the optimal policy. Building
on insights from the LQR analysis, we identify two key structural conditions: a quadratic growth
condition on the optimal Q-function (Condition[4.T) and a positive semi-definite covariance condition
on the optimal policy’s actions (Condition[#.2)). These conditions are sufficient to derive a general
lower bound on prediction power, formalized in Theorem [d.3] We apply this result to the setting of
time-varying linear dynamics with non-quadratic cost functions. Under assumptions on costs and on
the joint distribution of predictions and disturbances, we establish a lower bound on prediction power
(Theorem[4.8)), demonstrating that even weak predictions can yield strict performance gains.

Related Literature. Our work is closely related to the line of works on using predictions in online
control. Our prediction power is inspired by [1]], which defines the prediction power as the maximum
control cost improvement enabled by & steps of accurate predictions in the time-invariant LQR setting.
Compared with [1]], we extend the notion of prediction power to allow general dependencies between
predictions and disturbances, and we consider more general dynamics/costs (Section[d). Rather than
focusing on the prediction power, many works study the power of a certain policy class such as MPC
[2L 13115, 4], Averaging Fixed Horizon Control [6 18], Receding Horizon Gradient Descent [9} [10], and
others [[11]. While one can say the power of (generalized) MPC equals to the prediction power in the
LQR setting [1]] (Section [3), they are not the same in general (see Appendix [C.2).

Our work is, in part, motivated by both empirical and theoretical findings in the decision-focused
learning (DFL) (also referred to as “predict-then-optimize”) literature that prediction models with
the same prediction accuracy may have very different control costs (see [12]] for a recent survey).
Research on DFL typically considers predictions given as point estimates of some uncertain input to
decision-makers modeled as optimization problems, such as stochastic optimization ([[13]), linear
programs ([[14]), or model predictive control ([[13]]), although more recent works have started exploring
other forms of predictions such as prediction sets ([L6,[17]). In contrast, our work does not require
any particular form of decision-maker; instead, our main result characterizes the benefit of optimally
leveraging predictions, for whatever form an optimal controller may take. Whereas DFL aims to
design procedures for training prediction models that reduce downstream control costs, our work
studies a more fundamental question about how much performance gain is achievable with better



predictions. Another major difference between our work and typical DFL literature is that our
controller must decide control actions sequentially in a dynamical system, where the predictions are
revealed in an online process. The controller can also build its knowledge from past disturbances and
predictions to infer future disturbances or the optimal control action. Thus, our online setting presents
unique challenges compared with making a one-shot decision for a classic optimization problem.

2 Problem Setting

We consider a finite-horizon discrete-time optimal control problem with time-varying dynamics and
cost functions, where state transitions are subject to random disturbances:

Control dynamics: X¢y1 = fi (X¢,Uy; Wy), 0 <t < T, with the initial state X( = xo;
Stage cost: hy(X¢,Uy), 0<t¢<T, andterminal cost: hr(Xr). )

At each time step ¢, we let X; denote the system state and U; denote the control action chosen by
an agent. The function f; : R” x R™ x R*¥ — R™ defines how the next state X, ; depends on the
current state X, the control action Uy, and the random disturbance W;. The agent incurs a stage cost
ht(X:, Uy) at each time step ¢ < T and a terminal cost hr(X7) at the final time step 7'. At each time
step t, the controller observes the past disturbance W;_; and a (possibly random) prediction vector
V;(0) € R? before selecting a control action Uy, where  is a parameter of the predictor generating
the prediction. We formally define the concept of predictions and the parameter 6 in the following.

Definition 2.1 (Predictions). At each time step t, the predictor with parameter 0 € O provides a
prediction V;(0), where © denotes the set of all possible predictor parameters. The predictions
{Vo.r—1(9) }yeco and the disturbances Wy.r_1 live in the same probability space.

We do not require the prediction V;(6) to have any specific form as a function of 6. The parameter 6
is primarily used for distinguishing different predictor candidates.

Compared with previous works [3| [18] that assume predictions targeting specific disturbances,
Definition [2.1| focuses on the stochastic relationship between predictions and system uncertainties,
yielding a unified framework for comparing different forms of prediction based on their effectiveness
for control—even if their precise nature is unknown. Because predictions and disturbances share the
same probability space, we can compare prediction sequences Vp.7r—1(0) and Vy.7—1(6’), generated
by different predictors with parameters 6 and 6’.

Observe that the disturbances Wy.7_1 and predictions in Definition do not depend on the current
state or past trajectory, reflecting their exogenous nature. For example, consider the problem of
quadcopter control in windy conditions [19]. In this case, the wind disturbances are not influenced
by the quadcopter’s state or control inputs. Under this causal relationship, we define the problem
instance as E = (Wo.r—1, {Vo.r—-1(0) }oco ), and make the following assumption.

Assumption 2.2. The problem instance = is sampled from the distribution of problem instances
before the control process starts, i.e., it will not be affected by the controller’s states/actions.

Leté = (wo;T,l, {vo.r—1 (9)}969) denote a realization of the problem instance, including distur-
bances and all parameterized predictions. Under Assumption = is viewed as realized to £ before
control begins, although the agent observes each disturbance and prediction step by step. Similar
assumptions about oblivious environments or predictions appear in online optimization [20} [21]],
ensuring that future disturbances or predictions will not be affected by past states or actions. Hence,
for a fixed predictor parameter 6, we define a predictive policy as a mapping from the current state
and past disturbances and predictions to a control action.

Definition 2.3 (Predictive policy). Consider a fixed predictor parameter 0. For each time step
t, let I.(0) == (Wo.t—1, Vo.t(0)) denote the history of past disturbances and predictions, and let
F:(0) = o(I:(0))'| A predictive policy that applies to the predictor with parameter 0 is a sequence
of functions my.7—1, where T, maps a state/history pair to a control action.

Given a fixed predictive policy sequence m = 7.1 for a predictor parameter 6, we evaluate its

performance via the expected total cost over =: J™(6) := E| Z:ol hi(Xt, Up) + hr(X7)], where
Xo = xo, Xp1 = [it( Xy, Uy, We), Uy = m(Xy; It (0)), for t = 0,...,T — 1. The optimal cost

"For any random variable Y, we use o(Y) to denote the o-algebra it generates.



under 6 is defined as J*(#) = min, J™(6), where the minimum is over all predictive policies that
use the predictor parameter 6.

Following [1]], we define prediction power by comparing against a baseline that provides minimal
information (e.g., no prediction). Without loss of generality, let 0 € © be the baseline predictor
parameter so that any 6 = 0 provides at least as much information as 0, i.e., 7;(6) 2 F;(0). Based
on this baseline, we define prediction power as the maximum possible cost improvement achieved by
using predictions under 6 relative to the baseline, formally stated in Definition [2.4]

Definition 2.4 (Prediction power). For a predictor with parameter 0, its prediction power in the
optimal control problem (1)) is P(0) := J*(0) — J*(6).

Our definition of prediction power is based on the optimal control policy under a given predictor
parameter and, therefore, is independent of any specific policy class. Many previous works have
considered prediction-enabled improvement within a specific policy class [9, 10, 6], where they
focus on changes in J7 (6) rather than J*(6). In other works, policies include parameters that can be
tuned to perform optimally under a specific predictor; that is, ming,ca policy class J " (6). While these
approaches are useful in specific application scenarios, our definition, based on the general optimal
policy, is more universal because: (1) imposing policy class constraints may lead to performance loss,
and (2) the extent of improvement can depend on policy design and parameterization, which shifts
the focus away from valuing predictions themselves.

When the baseline predictor O is no prediction, the prediction power is guaranteed to be non-negative.
This is because the optimal policy for the no-prediction case is also a predictive policy when
predictions are available, i.e., the controller can simply ignore the predictions. But the prediction
power could be zero, for example, when the predictions are independent of the disturbances. Further,
the prediction power does not increase if one replaces the original prediction V;(6) by any function of
the history I;(6), because this additional step cannot increase the information available at time step .

Throughout this paper, we use 7 = 7g.p_; and 7% = ﬂg:T_l to denote the optimal policy for the

predictor with parameter 0 and 6 respectively. In other words, J7(0) = J*(0) and J n’ (0) = J*(0).
To compare the policies 7 and 7, we introduce the instance-dependent Q function, inspired by the Q
function in the study of Markov decision processes (MDPs). For a given state-action pair (x, u) and
problem instance &, the instance-dependent Q function for a policy 7 evaluates the remaining cost
incurred by taking action u from state = and then following policy 7 for all future time steps. Recall
that the history I () contains all past disturbances and predictions that are observed until a time step
7. Using ¢, (6) to denote the realization of (), the instance-dependent Q function is defined as

QF’ (x,u;€) = T2} he(@r, up) + hr(zr), where 2, = @, uy = u, )

subject to the constraints that z, 1 = fr(z,,ur;w,) fort <7 < T and u, = ﬂf (zr5¢,(0)) for
t < 7 < T. Recall that £ is the realization of problem instance = that contains all disturbances and
predictions for all time steps. Thus, the disturbance w, and the history ¢, (#) in () are decided by the
problem instance £, which is an input to Qfe. Similarly, we define Q7 (z, u; £) by replacing 6 with 0
and ¥ with 7 in (2). Importantly, our instance-dependent Q function is different from the classical
definition of the Q function for MDPs or reinforcement learning (RL), where it is the expectation
of the cost to go. The instance-dependent Q function denotes the actual remaining cost, which is
a o(E)-measurable random variable. The classic definition of the Q function can be recovered by

taking the conditional expectation, i.e., E [Qfe (z,u; ) | It(0) = Lt(ﬁ)} . It is worth noting that our
instance-dependent Q function is about the cost instead of the reward, so lower values are better.

With this definition of the instance-dependent Q function, the policies 7 and 7% can be expressed as
recursively minimizing the corresponding expected Q functions conditioned on the available history.

Starting with C;Ee (x;€) = hp(x), fortime stept =T —1,...,0, we have
Qfe (z,u; &) = hy(z,u) + C’fjl(ft(m,u;wt);g), for z € R™, u € R™, and problem instance &;
70 (z;14(0)) = argminE Qfe (x,u; Z) | It(0) = Lt(é)] , for z € R™ and history ¢;(6);

u€eR™

CZ‘G (x;€) = Qfa (z, 70 (z;14(0)); €), for z € R™ and problem instance &. 3)



Similar recursive relationships also defines the optimal policy 7 for the baseline predictions, and we
only need to replace # with 0 and 7 with 7 in the above equations. The recursive equations in
can be viewed as a generalization of the classical Bellman optimality equation for general MDPs.

3 LTV Dynamics with Quadratic Costs

We first characterize the prediction power (Definition [2.4) in a linear time-varying (LTV) dynamical
system with quadratic costs, where the dynamics and costs are given by:

Control dynamics: X411 = A Xy + BUp + Wy, for0 <t < T}
stage cost: XtTQtXt + UtTRtUt, for 0 < ¢t < T';and terminal cost: X;PTXT, “4)

where Qo.7—1, Ro.7—1, and Pr are symmetric positive definite. The classic linear quadratic regulator
(LQR) problem, along with its time-varying variant that we consider, has been used widely as a
benchmark setting in the learning-for-control literature. It also serves as a good approximation of
nonlinear systems near equilibrium points, making it amenable to standard analytical tools. We
begin by defining key quantities that will be useful for stating the main results in this section. For
t=T-—1,...,0, we define the matrices H;, P;, and K, recursively according to

Hy = Bi(R + B/ Py1B) " 'B}, P =Q+ Al Pjr Ay — A/ Py Hi Py Ay, and
Ki = (Ri+ B[ Pry1By) " (B] Piia Ay). S)
Moreover, we define the transition matrix ®, 4, as @y, y, = [if to < ¢; and
iyt = (Aty—1 — By 1Ky 1)(Aty—2 — Biy 2K, —2) -+ - (Ay, — By, Ky, ), ifta > 1. (6)

The matrix K; is the feedback gain matrix in the optimal policy, and P; is the matrix that defines
the quadratic term in the optimal cost-to-go function. To simplify notation, we define the shorthands
We, =E[W, | ()] and w?, :=E[W, | I;(8) = 1:(9)].

Tt " Tt
Proposition 3.1. In the case of LTV dynamics with quadratic costs, the conditional expectation of
the optimal Q function E [Qfe (x,uw;B) | I(0) = Lt(ﬂ)} can be expressed as

(u+ Koo = @ (u(0))) " (Be+ B PiyaBy) (u+ Ko — @ (u(0)) + 67 (23.(0)),

where wfe (x;14(0)) is a function of the state x and the history 14(0) that does not depend on the
control action u. Here, wf (1,(0)) = —(Ry + B, Piy1By) 1B S} <I>I+17t+1PT+1wf|t. And the

T=t

optimal policy can be expressed as 79 (x;14(0)) = — Kz + uf (1:(9)).

We derive the closed-form expressions in Proposition [3.1] by induction following the backward
recursive equations in (3); the full proof is deferred to Appendix With these expressions, we
obtain a closed-form expression of the prediction power. We defer its proof to Appendix [A.2]
Theorem 3.2. In the case of LTV dynamics with quadratic costs, the prediction power of the predictor
with parameter 0 is P(0) = 32_01 Tr{(R; + B/ P41 B,)E [Cov [a{(I,(0)) | F:(0)]] }.

While the optimal policy in Proposition [3.1]is restricted to the LQR case, we can interpret the optimal
policy as planning according the conditional expectation following the idea of model predictive
control (MPC) [[L], which is easier to generalize. The agent needs to solve an optimization problem
and re-plan at every time step. At time step ¢, the agent solves

argmin,, =~ E {Zf;tl he(Xr,ur) + hp(Xr) | 1 (0) = 14(0) 7

subject to the constraints that X1 = f-(X,,u,; W,) for 7 > t and X; = x. Then, the agent
commits to the first entry |, of the optimal solution as 7¢ (z; ¢,(6)). In the LQR setting, we can
further simplify it to be planning according to wfl 1€,

T-1
arg min Z he(zr,ur) + hp(zr) ®)
Ut:T—1 =t



subject to the constraints that .11 = fr(z,, ur; wf‘t) for 7 > t and z; = x. We defer a detailed
discussion and proof to Appendix[A.3]

The MPC forms of the optimal policy in (7)) extends the result in [1], which shows that MPC is
the optimal predictive policy under the accurate prediction model in time-variant LQR. When the
predictions are inaccurate, and the system is time-varying, MPC is still optimal if we solve the
predictive optimal control problem in expectation (7).

Evaluation. One can follow the expressmns in Theorem [3.2]to evaluate the prediction power but
it requires taking the conditional covariance on the top of conditional expectations (! (v;(0)) in
Proposition[3.T). To avoid this recursive structure, an alternative way is to first construct the surrogate
optimal action, which is defined as

4 (E) == —(R + Bl PaBy) ' B 310 @1 P Wi )

We call @} (2) the surrogate-optimal action, because it is the optimal action that an agent should take
with the oracle knowledge of all future disturbances at time ¢. The prediction power in Theorem [3.2]
can be expressed as E [Cov [a}(Z) | I;(0)]]-E [Cov [@; () | I:(0)]]. Following this decomposition,
we propose an evaluation approach that constructs @; (=) before estimating its conditional covariance
with respect to I;(6) and I;(0) separately. We defer the details to Appendix

3.1 Prediction Power # Accuracy

As Proposition [3.1] suggests, one way to implement the optnnal policy is to predict each of the
future disturbances Wy._; and generate the estimations w( ©T—1)]t (i.e., the conditional expectation

of future disturbances given the history ¢;(#) at time step t) in deciding the action at time step t.
However, two controllers with the same estimation error (as measured by mean squared error (MSE))
can have very different control costs. Because of this reason, the control cost bounds depend on the
estimation errors in previous works [} 2, 4] must be loose, so one cannot rely on them to infer or
compare the values of different predictors.

To illustrate this point, we provide an example where the prediction power can change significantly
when the prediction accuracy does not change.

Example 3.3. Consider the time-invariant LOR setting, i.e., assume Ay = A,B; = B,Q; =
Q, R: = R jforall t and Pr = P is the solution o the Discrete-time Riccati Equation (DARE) in (@).

Suppose the disturbance is sampled Wy N (0,1) at every time step t , where we use the notation 1

to denote the identity matrix. Let p € |0, f} be a fixed coefficient. We construct a class of predictors
from the disturbances {W;} by applymg the affine transformation V;(0) = pOW; + €:(p,0) for
0 € R?*2 that satisfies 00T < 1]1 where the random noise €.(p, 0) is independently sampled from a
Gaussian distribution N (0, - p200T).

We can construct 0 such that V;(0) and V;(I) achieve the same mean-square error (MSE) when
predicting each individual entry of Wy, yet P(I) > P(0). To construct 0, note that (W, V;(6))
satisfies B [W, | V;(0)] = p0 T Vi and Cov [W; | V;(0)] = 1—p%0 T 6. Thus, we can change 6 without
affecting the MSE of predicting each individual entry as long as the diagonal entries of 0 0 remain
the same. However, by Theorem we know the prediction power is equal to p*T - Tr{QTOPH P }
where H = B(R+ BT PB)~'B". Thus, the off-diagonal entries of 07 0 can also affect the value
of TY{@TOPH P} We instantiate this example with a 2-D double-integrator dynamical system in
Appendix[A.571) the predictors with parameters 1 and 0 shares the same MSE but their prediction
powers are significantly different.

Example [3.3]shows how prediction power can vary even when the accuracy of predicting each entry
of the disturbance W; remains the same, where the construction leverages the covariance between
the predictions for different entries of W;. While the construction in Examplerequires n>2,
we also provide an example with n = 1 and multiple steps of predictions in Appendix [A.5] From
these examples, it is clear that one should not use the MSEs of predicting future disturbances to infer
the prediction power. The intuition behind Example [3.3|does not require a very specific choice of
the function V;(#): The underlying idea is that the MSEs of estimating each individual entry of the
multi-dimensional disturbance W, are insufficient to decide the prediction power. The off-diagonal
entries of the covariance matrix Cov [W; | V;(6)] also matter, and their impact on the prediction
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power depends on the dynamics (A, B, @, R). Therefore, a general accuracy metric (like MSE) that
is unaware of (A, B, @, R) can be misaligned with the prediction power. The mismatch also relates
to the findings in the decision-focused learning literature discussed in the related work section.

3.2 Prediction Power and Online Policy Optimization

The closed-form expression of the prediction power, presented in Theorem [3.2] characterizes the
maximum potential of using a given prediction sequence V.71 (). Here, we draw a connection
between prediction power and online policy optimization [22} 23], which aims to learn and adapt
the optimal control policy within a certain policy class over time: the prediction power serves as an
improvement upper bound of applying online policy optimization to predictive policies, although it is
generally unattainable. In the following example, we demonstrate this bound using M-GAPS [24], a
state-of-the-art online policy optimization algorithm.

Example 3.4. We construct two scenarios under the same setting as Example |3.3| First, when
the prediction is Vi(1) = pWy + €:(p, I), we let M-GAPS adapt within the candidate policy class
up = —Kaxy + Tvi(1), where Yy € RY*2 is the policy parameter.E] Here, the optimal predictive
policy ' is contained in the candidate policy class. We plot the average cost improvement of M-GAPS
and ' compared against the optimal no-prediction policy 7 in Figure|ll From the initialization
Yo = 0, M-GAPS tunes Y to improve the average cost over time, and the average cost improvement
against T converges towards the averaged prediction power P(1)/T.

In the second scenario, we change the prediction to apply M-GAPS to Vi(2) = Vi11(1) (i.e., the
same prediction as before is made available 1-step ahead). We let M-GAPS adapts within the same
candidate policy class uy = — Kz + Y4v;(2), where the policy parameter is still Y € RY*2. Unlike
the first scenario, the optimal predictive policy 72 is not contained in the candidate policy class,
because % uses both vy(2) and vi_1(2) to decide the action. As a result, M-GAPS cannot achieve
an improvement that is close to the averaged prediction power P(2)/T, which is achievable by 7>
(see Figure[2).

The details of Example are provided in Appendix It demonstrates how prediction power
serves as an upper bound for the cost improvement achieved by online policy optimization. Conversely,
online policy optimization offers practical tools to achieve (part of) the potential benefit of using
predictions without requiring explicit knowledge or estimation of the joint distribution between
predictions and true disturbances.

ntuitively, M-GAPS works by taking the gradient of the cost function with respect to the policy parameters
at every time step, and it takes gradient steps to update Y, allowing it to converge towards the optimal policy
parameters. Our goal is to highlight the connection between prediction power and online policy optimization, so
the specific online policy optimization algorithms and their proofs are not the primary focus here.



4 Characterizing Prediction Power: A General-Purpose Theorem

In this section, we provide a theorem to characterize the prediction power P () within the general
problem setting introduced in Section[2] Our result relies on two conditions about a growth property of
the expected Q function under 7% and the covariance of the optimal policy’s action when conditioned
on the o-algebra F;(0) of the baseline. We state these conditions and provide intuitive explanations.
Condition 4.1. For a sequence of positive semi-definite matrices My.7_1, the following inequality
holds for all time steps 0 < t < T': Forany x € R", u € R™, and history 14(9),

E[QF (o,wiZ) = CF (@:2) | 1(0) = u(0)] = (u— ! (w500(0))) T My (u = mf (23.4(6))). (10)

The LQR setting (Section satisfies Conditionwith M; = Ry + BtT P, 1 B;. But Condition
is applicable beyond the LQR setting. For example, we show it holds under non-quadratic cost
functions in Section 4.1}

Condition states that conditioned on any history ¢; (), the expected Q function of policy 7% grows
at least quadratically as the action u deviates from the optimal policy’s action. Note that one can
always pick M; to be the all-zeros matrix to make Condition hold, but the choice of M; will
affect the prediction power bound in Theorem[#.3] When M, > 0, deviating from the action of policy
7% causes a non-negligible loss. The loss is characterized by the difference between the resulting
Q function value and the cost-to-go function value. When this condition does not hold with any
non-zero matrix M;, one can construct an extreme case when Qfe is a constant by letting all cost
functions hg.7 be constants; in this case, the prediction power must be zero because every policy
achieves the same total cost no matter what predictions they use.

Condition 4.2. One of the following holds for the optimal policy 7°:
(a) For positive semi-definite matrices ¥.7—1, the following holds for all time steps 0 <t < T':

E [Cov [Wf(X; 1,(9)) | I,(0)]] = %4, for any F;(0)-measurable X. (11)
(b) For nonnegative scalars oy.7—1, the following holds for all time steps 0 <t < T':

E [Tr{Cov [ﬂ'to(X;It(G)) | I(0)] }] > o4, for any F;(0)-measurable X. (12)

Before discussing the details, we note that by setting o, = Tr(3;), Condition implies (and is
therefore stronger than) Condition 4.2](b)l Similar to Condition[4.T] one can always pick ¥, to be
all-zeros matrix to satisfy Condition4.2](a)} but it will affect the prediction power bound. The LQR
setting (Section|3) satisfies Condition with 3, = E [Cov [uf (1,(9)) | F:(0)]] .

Condition states that conditioned on the history I,(0) from the baseline, the covariance matrix
of policy 7%’s action from any F;(0)-measurable state is positive semi-definite in expectation. Recall
that 7;(0) = o(1;(0)). To understand this, suppose that the agent only has access to the baseline
information. Then, the agent cannot predict the action that policy 7 would take. This should usually
hold because the action ¢ (X; I;(6)) is not F;(0)-measurable, and the lower bound in (TT)) implies
the mean-square prediction error cannot improve below a certain threshold. When this condition
does not hold with non-zero matrix 3; (or scalar o), one can design a policy 7’ that always picks the
same action as % but only requires access to the baseline information I;(0), which implies P(#) = 0

because J*(0) < J™ (0) = J*(6). This can happen, for example, when W.7_ are deterministic.
Note it is possible that the optimal action at different states has a positive variance in different
directions, but there is no non-trivial lower bound on the covariance matrix as required by Condition
In this case, Condition [&.2](b)| provides a weaker alternative and would be useful when we can
only establish a lower bound on the trace of the optimal action’s covariance matrix (e.g., Section ..
Theorem 4.3. IfConditionsand hold with matrices My.r—1 and Yo.7—1, then P(6) >
tT:_Ol Tr{M;X;}. Alternatively, if Conditions and hold with matrices My.7_1 and
scalars oo.7—1, then P(0) > Zz:ol Lmin(My) - 0¢, Where iy, (+) returns the smallest eigenvalue.
We defer the proof of Theorem4.3]to Appendix[B] As a remark, in the LQR setting, the first inequality

in Theorem [4.3]holds with equality, and it recovers the same expression as Theorem [3.2]in Section 3]
There are two main takeaways of Theorem First, recall that one can always pick M; and X,
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Figure 3: An illustration of why predictions are helpful, corresponding to Example The expected
Q functions with perfect predictions (green and orange lines) have lower minima than the expected Q
function with uninformative predictions (blue line).

to be the all-zeros matrices to satisfy Conditions[d.T|and[#.2} In this case, Theorem [4.3]states that
P(0) > 0, which means that having predictions, no matter how weak they are, does not hurt. Second,
to characterize the improvement in having predictions, Conditions .1 and .2 can establish a lower
bound for the prediction power that is strictly positive if Tr{M;3;} > 0 or pmi,(M;)oy > 0. We
provide an example to help illustrate how Conditions .| and [#.2](a)|can work together to ensure that
the predictions can lead to a strict improvement on the control cost (see Figure [3]for an illustration).

Example 4.4. Consider the following optimal control problem

Dynamics: X1 = Uy + Wy, Stage cost: hy(xz,u) = 22, Terminal cost: hr(x) = z2,

where each disturbance Wy is sampled independently according to P(W, = —1) = P(W, = 1) = 4.
Suppose that the predictor with parameter 0 can predict Wy exactly (i.e., Vt(ﬁ) W), while the
baseline predictor is uninformative (e.g., V;(0) = 0). The Q functions, cumulative cost, and optimal
actions under each predictor are

QF (z,wE) = 2® + (w+ Vi(9))%,  QF(z,wE) = 2 + (u+ We)? + (T —t - 1),
Cr' (;8) = 22, Cl(z;E) = a® + (T — ),
Ty (x;]t( ) = =Vi(0) = =W, 7¢(2; I (0)) = 0.

The Q function Qfa is strongly convex in u, with Condition holding for any M; € [0,1].
Furthermore, the optimal action has positive variance, with Condition holding for any
%¢ € [0, 1]. Thus, by Theorem[d.3) the prediction power satisfies P(6) > T. Indeed, by comparing
the cumulative cost functions, we see that the predictor with parameter 0 incurs a lower cumulative
cost by exactly T (as expected by Theorem[3.2).

Flgure Bl illustrates the expected Q functions at time t = T — 1 and x = 0, which the policies
7 (2; 1,(0)) and 7 (x; I;(0)) seek to minimize. The expected Q functions with perfect predictions
have lower minima than the expected Q function with uninformative predictions.

Theorem 3| provides a useful tool to characterize the prediction power by reducing the problem of
comparing two policies 7% and 7 over the whole horizon to studying the properties of one policy 7 at
each time step. Our proof of Theorem [4.3]follows the same intuition as the widely-used performance
difference lemma in RL (see Lemma 6.1 in [25]]), but we adopt novel methods to compare the per-step
“advantage” of 7% along the trajectory of 7 with the conditional covariance of policy 7%’s actions.
When only the baseline information is available, the agent must pick a suboptimal action (IT)) and
incur a loss (I0) at each step, which accumulates to the total cost difference.

While Theorem [.3] applies to the general dynamical system and cost functions in (I)), the two
conditions with their key coefficients M; and 34 (or o) still depend on the optimal Q function and the
optimal policy that are implicitly defined through the recursive equations (3)). To instantiate Theorem
@3] we need to derive explicit expressions of M; and X; under more specific dynamics/costs.

4.1 LTV Dynamics with General Costs

In this section, we consider an online optimal control problem with linear time-varying dynamics and
more general cost functions compared with the LQR setting in Section 3]

Control dynamics: X1 = A Xy + BUpy + Wy, for 0 <t < T
stage cost: hy (X;) + hi'(Uz), for 0 < t < T';and terminal cost: A7 (X7). (13)



The LTV system with quadratic cost functions studied in Section [3is a special case of (I3). The
setting is challenging because the optimal Q function/policy 7 do not have closed-form expressions
like Proposition 3.1} To tackle it, we follow the recursive equations (3)) to establish Conditions {.1]
and[.2](b)] We make the following assumptions about the cost functions and dynamical matrices:
Assumption 4.5. For every time step t, hi is pi,-strongly convex and {,-smooth; hi' is (i, -strongly
convex and L, -smooth; The dynamical matrices satisfy that pal =< A;'— Ay 2 LAl and ppl =<
B;Bt =< {pl. Further, we assume {4 < 1 and ug > 0.

Under Assumption 4.5 we can verify Condition [.T]and show that the expected cost-to-go functions
are well-conditioned. We state this result in Lemma[4.6|and defer its proof to Appendix

Lemma 4.6. Under Assumption Condition {1 holds with My = p,I. Further, conditional
expectation E[CT ’ (;E) | It(0) = 14(0)] as a function of x is py-strongly convex and £ -smooth for
any history 14(9), where p; and Uy are defined as following: Let ur = p, and by = L,

ML nd by = 0, 0a - by, fortimet =T —1,...,0.  (14)

- J,+ A
fe = fa P+ O g1

To show Lemma.6 and (14)), we prove properties of infimal convolution (see (33) in Appendix [C.I))
to preserve strongly convexity, smoothness, and the covariance of the input functions or variables.

To establish the second condition about the covariance of the optimal policy’s action, we make the
following assumption about the joint distribution of the disturbances and the predictions:
Assumption 4.7. The disturbances and predictions can be grouped as pairs {(Wy, Vi(0))}—",
where (W, Vi(9)) is joint Gaussian and independent with (W, Vy (0)) when t # t'. Further,
assume that the baseline is no prediction, i.e., V;(0) = 0. And for 6 € ©, there exists A\,(6) € R>g
such that Cov [Wy] — Cov [Wy | V()] = M(0)I, forany 0 <t < T.

With Assumption[d.7]and Lemma[d.6] we can verify that Condition {.2](b)| holds with
n)\t(ﬂ)pf_,_l “HUB

200y + Lry1V10B)?

Since Conditions .1 and #.2](b)| hold, we apply Theorem [4.3]to obtain the prediction power bound.

Theorem 4.8. In the case of LTV dynamics with well-conditioned costs, suppose Assumptions
and .7  hold. The prediction power of the predictor with parameter 0 is lower bounded by

P(6) > ZtT;()l WO, where oy is defined in (13).

Tr{Cov [} (x; I,(0)) | F:(0)]} > 0y =

15)

We provide a more detailed proof outline and the proofs in Appendix [C.I] As a remark, the lower
bound of the prediction power in Theorem [4.8] shows that even weak predictions (i.e., small but
non-zero A¢(#) in Assumption4.7) can help improve the control cost compared with the no-prediction
baseline. Although Assumption|4.7|limits V; () to be only correlated with W;, we provide a roadmap
towards more general dependencies on all future Wy.7_1 in Appendix

5 Concluding Remarks

In this work, we propose the metric of prediction power and characterize it in the time-varying LQR
setting (Theorem [3.2). We extend our analysis to provide a lower bound for the general setting
(Theorem [4.3)), which is helpful for establishing the incremental value of (weak) predictions beyond
LQR (Theorem §.8)). We emphasize that our framework is very broad. For example, if we let the
parameter 6 represent the dataset that the predictor is trained on, then the prediction power P(6)
effectively quantifies the value of that particular dataset with respect to the optimal control problem.

We would like to highlight three directions of research inspired by our results. First, while our work
establishes prediction power of a predictor with parameter 6 relative to a strictly less-informative
baseline, it does not immediately enable comparison between two arbitrary parameters 6 and 6’
when our general lower bounds in Section E] are not tight. Second, while we discuss about how to
evaluate prediction power of a given parameter #, our work does not specify what the optimal 6 is.
The problem of learning the parameter that maximizes P(6) may be interesting future work. Third, a
natural future direction is to extend the current analysis to systems with partial observability. This
remains challenging, as one must distinguish the disturbances in the system dynamics from the noises
in the observation model, and the optimal policy’s functional form becomes difficult to characterize
due to its dependence on the entire history of partial observations and predictions.
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NeurlIPS Paper Checklist

1. Claims

Question: Do the main claims made in the abstract and introduction accurately reflect the
paper’s contributions and scope?

Answer: [Yes]

Justification: Our claims in the abstract are justified by the major contributions, which
include pointers to specific theorems and sections in the paper.

Guidelines:

¢ The answer NA means that the abstract and introduction do not include the claims
made in the paper.

* The abstract and/or introduction should clearly state the claims made, including the
contributions made in the paper and important assumptions and limitations. A No or
NA answer to this question will not be perceived well by the reviewers.

* The claims made should match theoretical and experimental results, and reflect how
much the results can be expected to generalize to other settings.

* It is fine to include aspirational goals as motivation as long as it is clear that these goals
are not attained by the paper.

2. Limitations
Question: Does the paper discuss the limitations of the work performed by the authors?
Answer: [Yes]
Justification: We highlight some limitations in the last paragraph of Concluding Remarks.
Guidelines:

* The answer NA means that the paper has no limitation while the answer No means that
the paper has limitations, but those are not discussed in the paper.

 The authors are encouraged to create a separate "Limitations" section in their paper.

* The paper should point out any strong assumptions and how robust the results are to
violations of these assumptions (e.g., independence assumptions, noiseless settings,
model well-specification, asymptotic approximations only holding locally). The authors
should reflect on how these assumptions might be violated in practice and what the
implications would be.

* The authors should reflect on the scope of the claims made, e.g., if the approach was
only tested on a few datasets or with a few runs. In general, empirical results often
depend on implicit assumptions, which should be articulated.

* The authors should reflect on the factors that influence the performance of the approach.
For example, a facial recognition algorithm may perform poorly when image resolution
is low or images are taken in low lighting. Or a speech-to-text system might not be
used reliably to provide closed captions for online lectures because it fails to handle
technical jargon.

* The authors should discuss the computational efficiency of the proposed algorithms
and how they scale with dataset size.

* If applicable, the authors should discuss possible limitations of their approach to
address problems of privacy and fairness.

* While the authors might fear that complete honesty about limitations might be used by
reviewers as grounds for rejection, a worse outcome might be that reviewers discover
limitations that aren’t acknowledged in the paper. The authors should use their best
judgment and recognize that individual actions in favor of transparency play an impor-
tant role in developing norms that preserve the integrity of the community. Reviewers
will be specifically instructed to not penalize honesty concerning limitations.

3. Theory assumptions and proofs

Question: For each theoretical result, does the paper provide the full set of assumptions and
a complete (and correct) proof?
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Answer: [Yes]
Justification: All of our theoretical results are based on rigorous assumptions and proofs.
Guidelines:

* The answer NA means that the paper does not include theoretical results.

* All the theorems, formulas, and proofs in the paper should be numbered and cross-
referenced.

* All assumptions should be clearly stated or referenced in the statement of any theorems.

* The proofs can either appear in the main paper or the supplemental material, but if
they appear in the supplemental material, the authors are encouraged to provide a short
proof sketch to provide intuition.

* Inversely, any informal proof provided in the core of the paper should be complemented
by formal proofs provided in appendix or supplemental material.

* Theorems and Lemmas that the proof relies upon should be properly referenced.
4. Experimental result reproducibility

Question: Does the paper fully disclose all the information needed to reproduce the main ex-
perimental results of the paper to the extent that it affects the main claims and/or conclusions
of the paper (regardless of whether the code and data are provided or not)?

Answer: [Yes]

Justification: We describe the full problem settings and algorithm patameters in all simula-
tions.

Guidelines:

* The answer NA means that the paper does not include experiments.

* If the paper includes experiments, a No answer to this question will not be perceived
well by the reviewers: Making the paper reproducible is important, regardless of
whether the code and data are provided or not.

If the contribution is a dataset and/or model, the authors should describe the steps taken
to make their results reproducible or verifiable.
Depending on the contribution, reproducibility can be accomplished in various ways.
For example, if the contribution is a novel architecture, describing the architecture fully
might suffice, or if the contribution is a specific model and empirical evaluation, it may
be necessary to either make it possible for others to replicate the model with the same
dataset, or provide access to the model. In general. releasing code and data is often
one good way to accomplish this, but reproducibility can also be provided via detailed
instructions for how to replicate the results, access to a hosted model (e.g., in the case
of a large language model), releasing of a model checkpoint, or other means that are
appropriate to the research performed.

While NeurIPS does not require releasing code, the conference does require all submis-

sions to provide some reasonable avenue for reproducibility, which may depend on the

nature of the contribution. For example

(a) If the contribution is primarily a new algorithm, the paper should make it clear how
to reproduce that algorithm.

(b) If the contribution is primarily a new model architecture, the paper should describe
the architecture clearly and fully.

(c) If the contribution is a new model (e.g., a large language model), then there should
either be a way to access this model for reproducing the results or a way to reproduce
the model (e.g., with an open-source dataset or instructions for how to construct
the dataset).

(d) We recognize that reproducibility may be tricky in some cases, in which case
authors are welcome to describe the particular way they provide for reproducibility.
In the case of closed-source models, it may be that access to the model is limited in
some way (e.g., to registered users), but it should be possible for other researchers
to have some path to reproducing or verifying the results.

5. Open access to data and code

14



Question: Does the paper provide open access to the data and code, with sufficient instruc-
tions to faithfully reproduce the main experimental results, as described in supplemental
material?

Answer: [Yes]
Justification: We submit the simulation code in the supplementary material.
Guidelines:

* The answer NA means that paper does not include experiments requiring code.

* Please see the NeurIPS code and data submission guidelines (https://nips.cc/
public/guides/CodeSubmissionPolicy) for more details.

* While we encourage the release of code and data, we understand that this might not be
possible, so “No” is an acceptable answer. Papers cannot be rejected simply for not
including code, unless this is central to the contribution (e.g., for a new open-source
benchmark).

* The instructions should contain the exact command and environment needed to run to
reproduce the results. See the NeurIPS code and data submission guidelines (https:
//nips.cc/public/guides/CodeSubmissionPolicy) for more details.

* The authors should provide instructions on data access and preparation, including how
to access the raw data, preprocessed data, intermediate data, and generated data, etc.

* The authors should provide scripts to reproduce all experimental results for the new
proposed method and baselines. If only a subset of experiments are reproducible, they
should state which ones are omitted from the script and why.

* At submission time, to preserve anonymity, the authors should release anonymized
versions (if applicable).

* Providing as much information as possible in supplemental material (appended to the
paper) is recommended, but including URLSs to data and code is permitted.

6. Experimental setting/details

Question: Does the paper specify all the training and test details (e.g., data splits, hyper-
parameters, how they were chosen, type of optimizer, etc.) necessary to understand the
results?

Answer: [Yes]
Justification: We specify all the details in the appendix.
Guidelines:

* The answer NA means that the paper does not include experiments.

* The experimental setting should be presented in the core of the paper to a level of detail
that is necessary to appreciate the results and make sense of them.

* The full details can be provided either with the code, in appendix, or as supplemental
material.
7. Experiment statistical significance

Question: Does the paper report error bars suitably and correctly defined or other appropriate
information about the statistical significance of the experiments?

Answer: [Yes]
Justification: We discuss why we believe each experiment observation is significant.
Guidelines:

* The answer NA means that the paper does not include experiments.

* The authors should answer "Yes" if the results are accompanied by error bars, confi-
dence intervals, or statistical significance tests, at least for the experiments that support
the main claims of the paper.

* The factors of variability that the error bars are capturing should be clearly stated (for
example, train/test split, initialization, random drawing of some parameter, or overall
run with given experimental conditions).

* The method for calculating the error bars should be explained (closed form formula,
call to a library function, bootstrap, etc.)
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8.

10.

* The assumptions made should be given (e.g., Normally distributed errors).

« It should be clear whether the error bar is the standard deviation or the standard error
of the mean.

* It is OK to report 1-sigma error bars, but one should state it. The authors should
preferably report a 2-sigma error bar than state that they have a 96% CI, if the hypothesis
of Normality of errors is not verified.

* For asymmetric distributions, the authors should be careful not to show in tables or
figures symmetric error bars that would yield results that are out of range (e.g. negative
error rates).

* If error bars are reported in tables or plots, The authors should explain in the text how
they were calculated and reference the corresponding figures or tables in the text.
Experiments compute resources

Question: For each experiment, does the paper provide sufficient information on the com-
puter resources (type of compute workers, memory, time of execution) needed to reproduce
the experiments?

Answer: [Yes]

Justification: We discuss about compute resources for each simulation result.

Guidelines:

* The answer NA means that the paper does not include experiments.

* The paper should indicate the type of compute workers CPU or GPU, internal cluster,
or cloud provider, including relevant memory and storage.

* The paper should provide the amount of compute required for each of the individual
experimental runs as well as estimate the total compute.

* The paper should disclose whether the full research project required more compute
than the experiments reported in the paper (e.g., preliminary or failed experiments that
didn’t make it into the paper).

. Code of ethics

Question: Does the research conducted in the paper conform, in every respect, with the
NeurIPS Code of Ethics https://neurips.cc/public/EthicsGuidelines?

Answer: [Yes]
Justification: We check the NeurIPS Code of Ethics and believe our work conforms with
every code.
Guidelines:
¢ The answer NA means that the authors have not reviewed the NeurIPS Code of Ethics.

* If the authors answer No, they should explain the special circumstances that require a
deviation from the Code of Ethics.

* The authors should make sure to preserve anonymity (e.g., if there is a special consid-
eration due to laws or regulations in their jurisdiction).
Broader impacts

Question: Does the paper discuss both potential positive societal impacts and negative
societal impacts of the work performed?

Answer: [NA]

Justification: This work focuses on theoretical research of online control. We do not see any
potential societal impact.

Guidelines:

* The answer NA means that there is no societal impact of the work performed.

* If the authors answer NA or No, they should explain why their work has no societal
impact or why the paper does not address societal impact.

» Examples of negative societal impacts include potential malicious or unintended uses
(e.g., disinformation, generating fake profiles, surveillance), fairness considerations
(e.g., deployment of technologies that could make decisions that unfairly impact specific
groups), privacy considerations, and security considerations.
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» The conference expects that many papers will be foundational research and not tied
to particular applications, let alone deployments. However, if there is a direct path to
any negative applications, the authors should point it out. For example, it is legitimate
to point out that an improvement in the quality of generative models could be used to
generate deepfakes for disinformation. On the other hand, it is not needed to point out
that a generic algorithm for optimizing neural networks could enable people to train
models that generate Deepfakes faster.

* The authors should consider possible harms that could arise when the technology is
being used as intended and functioning correctly, harms that could arise when the
technology is being used as intended but gives incorrect results, and harms following
from (intentional or unintentional) misuse of the technology.

* If there are negative societal impacts, the authors could also discuss possible mitigation
strategies (e.g., gated release of models, providing defenses in addition to attacks,
mechanisms for monitoring misuse, mechanisms to monitor how a system learns from
feedback over time, improving the efficiency and accessibility of ML).

Safeguards

Question: Does the paper describe safeguards that have been put in place for responsible
release of data or models that have a high risk for misuse (e.g., pretrained language models,
image generators, or scraped datasets)?

Answer: [NA]
Justification: Our paper does not pose such risks.
Guidelines:

* The answer NA means that the paper poses no such risks.

* Released models that have a high risk for misuse or dual-use should be released with
necessary safeguards to allow for controlled use of the model, for example by requiring
that users adhere to usage guidelines or restrictions to access the model or implementing
safety filters.

 Datasets that have been scraped from the Internet could pose safety risks. The authors
should describe how they avoided releasing unsafe images.

* We recognize that providing effective safeguards is challenging, and many papers do
not require this, but we encourage authors to take this into account and make a best
faith effort.

Licenses for existing assets

Question: Are the creators or original owners of assets (e.g., code, data, models), used in
the paper, properly credited and are the license and terms of use explicitly mentioned and
properly respected?

Answer: [NA]

Justification: We do not use any specific assets beyond standard open-source scientific
Python packages such as numpy and matplotlib for running experiments.

Guidelines:

* The answer NA means that the paper does not use existing assets.

* The authors should cite the original paper that produced the code package or dataset.

 The authors should state which version of the asset is used and, if possible, include a
URL.

* The name of the license (e.g., CC-BY 4.0) should be included for each asset.

* For scraped data from a particular source (e.g., website), the copyright and terms of
service of that source should be provided.

 If assets are released, the license, copyright information, and terms of use in the
package should be provided. For popular datasets, paperswithcode.com/datasets
has curated licenses for some datasets. Their licensing guide can help determine the
license of a dataset.

* For existing datasets that are re-packaged, both the original license and the license of
the derived asset (if it has changed) should be provided.
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15.

* If this information is not available online, the authors are encouraged to reach out to
the asset’s creators.

New assets

Question: Are new assets introduced in the paper well documented and is the documentation
provided alongside the assets?

Answer: [Yes]

Justification: Upon paper acceptance, we will release our code on GitHub with a permissive
license. Our paper does not introduce any new data or models.

Guidelines:

* The answer NA means that the paper does not release new assets.

* Researchers should communicate the details of the dataset/code/model as part of their
submissions via structured templates. This includes details about training, license,
limitations, etc.

* The paper should discuss whether and how consent was obtained from people whose
asset is used.

* At submission time, remember to anonymize your assets (if applicable). You can either
create an anonymized URL or include an anonymized zip file.

Crowdsourcing and research with human subjects

Question: For crowdsourcing experiments and research with human subjects, does the paper
include the full text of instructions given to participants and screenshots, if applicable, as
well as details about compensation (if any)?

Answer: [NA]
Justification: Our paper does not involve crowdsourcing nor research with human subjects.
Guidelines:

* The answer NA means that the paper does not involve crowdsourcing nor research with

human subjects.

* Including this information in the supplemental material is fine, but if the main contribu-
tion of the paper involves human subjects, then as much detail as possible should be
included in the main paper.

* According to the NeurIPS Code of Ethics, workers involved in data collection, curation,
or other labor should be paid at least the minimum wage in the country of the data
collector.

Institutional review board (IRB) approvals or equivalent for research with human
subjects

Question: Does the paper describe potential risks incurred by study participants, whether
such risks were disclosed to the subjects, and whether Institutional Review Board (IRB)
approvals (or an equivalent approval/review based on the requirements of your country or
institution) were obtained?

Answer: [NA]
Justification: Our paper does not involve crowdsourcing nor research with human subjects.
Guidelines:

* The answer NA means that the paper does not involve crowdsourcing nor research with
human subjects.

* Depending on the country in which research is conducted, IRB approval (or equivalent)
may be required for any human subjects research. If you obtained IRB approval, you
should clearly state this in the paper.

* We recognize that the procedures for this may vary significantly between institutions
and locations, and we expect authors to adhere to the NeurIPS Code of Ethics and the
guidelines for their institution.

* For initial submissions, do not include any information that would break anonymity (if
applicable), such as the institution conducting the review.
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16. Declaration of LLLM usage

Question: Does the paper describe the usage of LLMs if it is an important, original, or
non-standard component of the core methods in this research? Note that if the LLM is used
only for writing, editing, or formatting purposes and does not impact the core methodology,
scientific rigorousness, or originality of the research, declaration is not required.

Answer: [NA]

Justification: The core method development in this work does not involve LLMs as any
important, original, or non-standard components.

Guidelines:

* The answer NA means that the core method development in this research does not
involve LLMs as any important, original, or non-standard components.

¢ Please refer to our LLM policy (https://neurips.cc/Conferences/2025/LLM)
for what should or should not be described.
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A Proofs and Examples for LTV Dynamics with Quadratic Costs

A.1 Proof of Proposition3.1]

Recall that we introduce the shorthand
W, =E[W.|1(0)].
We show by induction that
0 —
E[Qr (@,uZ) | 1(6)]
T 0

= (u+ Kz — @) (1/(0))) (R + B/ Piy1By) (u + Kz — @) (1(6))) + o (5 1(6)),

(23 1(9)) = — Ko + @} (1,(6)),
together with the expression of the optimal cost-to-go function

T—1 T
E|CF(@:8) | 1(0)] = 2T P +2 (Z <I>I+1,tPT+1wflt> v+ U(L(0),  (16)

T=t
where recall that for t5 > ¢4,
(I);Z,tl = (Atl - Bthtl)T s (At2—1 - Bt2—1Kt2—1)T
= (Al — Al Py Hy,) - (Al — AL _ Py Hy ).
and W, (I;(0)) is a function of the history observations/predictions which does not depend on x. Note
that (T6) holds when ¢ = T because CF. (z;Z) = T Pra.
Suppose that (T6) holds for ¢ + 1. Then, we have

E[CF (2 + Wi ) | 1(6)]
—E[E[Criy(a+ WD) | 1a(0)] | 10)]

T-1
Z T 0
(I)T,t+1PT+1WT|t+1
T=t+1

.
—E [(x W) Py (2 + Wt)‘ zt(e)} +oF It(e)] z

T-1 T
+2E ( > ‘I’TT,t+1Pr+1Wf|t+1> Wil 1;(0) | + E[¥eq1(Li41(0)) [ 1e(6)]

T=t+1
T-1 T
=2 Pz +2 (meflt + > <I>It+1PT+1Wft> &4 Tr{P,y1 - Cov [W; | L(0)]}
T=t+1

.

T—1

+2E ( Z (I);r,t+1PT+1Wf|t+1> Wil I(0) | +E Vi1 (Le1(0)) | 1e(0)] -
T=t+1

To simplify the notation, let

T-1

.
Ur1(14(0)) = Tr{Prs1 - Cov [W; | [(0)]} + 2E ( > ‘I)TT,t+1PT+1Wft+1> Wi | 1(0)
T=t+1

+E[Wir1(141(0)) | 1(0)] .
We see that the expected Q function is given by

E Q7 (2,12) | 1(6)]

— 27Oz +u  Ryu+E { ™ (Az + B+ Wi ) | 1,(9)
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= .’IJTQtQ? + UTRtU + (At.’L' + BtU)TPt+1(At$ + Btu)

-

T-1

+2 (Ptﬂwft + > o t+1PT+1wf|t> (Apx + Beu) + i1 (1:(6))
T=t+1

-
T-—1
=u" (R + B Pry1By)u + 2 (PtHAta: + P Wi, + Z @It+1PT+1Wflt> Bu

T=t+1
T-1 T )
+a Qi+ Al Prpr Az +2 (Pt+1Wt9t + ) ‘I’TT,t+1Pr+1Wf|t> Az + i1 (1e(0))
T=t+1

= (u+ Koz — a2(1,0))) " (Re + By Piy1By) (u+ Ky — @l (I,(0))) + ¢ (23 1,(9)),

where 7,[1,’;6 (z; I:(0)) is given by

T-1 T
2T (Qr+ Al Prp1Ar)a +2 <Pt+1Wt9|t + Y (I)It+1PT+1Wf|t> Az 4 Peya (1:(6))

T=t+1
_ T _
Using the expected Q function, we know that the optimal policy will pick the action

. 779 —_ _
m(2z; I;(0)) = argmin E [Qt (z,u;2) | It(ﬁ)] = — Kz + 4 (1,(9)).
Therefore, we see the optimal cost-to-go function at time step ¢ is given by

E[Cr (@:2) | 1(0)]
= Qur + (K — uf (I4(0))) " Re(Kyx — uf (1,(6)))

)
=+ ((At — Bth)Jf =+ Btﬂf(lt(ﬁ) TPt+1((At Bth)Z' —|— Btut (It(ﬁ)))
T

T-1

+2 <Pt+1Wt|t + > e P, — BiKy)x + Bytig (1(9))) + o1 (1:(6))
T=t+1

= Z‘T(Qt + KtTRth + (At Bth) Pt—‘,—l(At Bth))],‘ — 2Ut (It(e))TRtha:

+2ul(I(9)) " B] Piy1(Ar — BiKy)x

.
T—1
+2 <Pt+1Wt0|t + Z (I);r,t+1PT+1Wf|t> (At — BiKy)x

T=t+1
+af(1,(0)) " (Ry + B Pry1By)uf (I(6))

T-1 T
+2 <Pt+1Wt0|t + > ‘I)It+1pr+1Wf|t> By (I4(6)) + br41(14(6)).

T=t+1

Note that the term —2u¢ (I;(0)) " R; K;x and the term +2uf (1,(0)) " B, P,+1(A; — By K;)x cancel
out because R; K; = Bt—'— Piy1(A; — B, K¢). We also note that the matrix in the first quadratic term
can be simplified to

Qi+ K RiKy + (Ay — BiKy) " Pria (A — BiKy)
= Q¢+ KtTB;rPtJrl(At — By Ky) + (Ar — Bth)TPt+1(At — BiKy)
= Q1+ Al Piy1(A — BiKy)
=Q+ A:Pt+1At - A:Pt+1Bth
=Q¢+ A:Pt+1At - A:Pt+1HtPt+1At
= F,
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where the last equation follows by the definition of P; in ().

Therefore, we obtain that

E|C7 (#:2) | L(0)]

-
T—1

=a' Pz +2 ((AtT — Al P Hy) (P W, + Z ‘I’It+1pr+1Wf|t)> z
T=t+1

+ @l (1,(0) T (R, + B Piy1By)al (1,(0))

T-1 T
+2 (Pt+1Wt0|t + > (I);I—,t+1p‘f'+1Wft> By (11(0)) + tey1 (14(6))
T=t+1

T-1 T

=z Px+2 (Z cI)ItPTHWft) x + P (1(0)),

T=t
where the residual term v (I;(6)) is given by

De(14(0)) = @ (1:(0)) " (Re + By Pry1Be)uf (1(0))
.

T-1
+2 (Pt+1Wt9t + Z (I);r,t+1PT+1Wf|t> By (1:(0)) + Pe1 (1(6))-
T=t+1

Thus, we have shown the statement of Proposition [3.1and [T by induction.

A.2 Proof of Theorem 3.2

Note that the cost-to-go function CT ’ (x; &) can be expressed as Qf (z, 7 (25 14(0); €)). Substituting
the expression of 7 (z;¢,(6)) into the expression of E {Qf (z,u;2) | I:(9) = t(@)} in Proposi-
tion3.1] gives that

E[Qf (@, Z) - ¢ (@:5) | 1(6) = u(0)|
= (u—7](2;14(0))) " (Re + B PryaBy)(u — ] (514(0))). (17
Substituting v = 7¢(x; ¢£(0)) into the above equation gives that
E[QF (o, 7i(w500(0));2) = CF (32) | 1(6) = u(6)]
= (@ (w;04(0)) — 7 (w;04(0))) T (Re + B, Prya Be) (i (w5 14(0)) — ¢ (w; 14(6)))
= (@] (s(0)) — @ (:4(0))) " (Ry + By Pry1 By) (@ (14(6)) — @7 (14(0))) (18a)
= Tr{(R; + B/ Piy1By)(a] (14(0)) — u (14(0))) (@] (14(0)) — i (14(0))) " }, (18b)

where we use the expression of optimal policies in Proposition[3.T]in (T8a)) and rearrange the terms in
(I8D). Note that by Proposition[3.1] we have

g (1(0)) = E [af (I:(0)) | 1,(0) = 1,(0)] .
Therefore, by the tower rule and the definition of conditional covariance, we obtain that
2 —_ 70 —
E[QF (o, 7u(w500(0));2) = CF (55 | 1(0) = 14(0)]
= Tr{(R; + B/ Piy1B:)Cov [} (I;(0)) | I;(0) = ¢:(0)] }. (19)

Let {(X¢,U;)} denote the (random) trajectory achieved 7o.7_1 under problem instance =. Since X;
is F3(0)-measurable, by (T9), we obtain that

E Q?e (Xt, Ut7 E) — CZTS (Xt, E) | .7:15(0)] = TI'{(Rt + BtTPt+1Bt>COV [ﬂ?([t(Q)) | .7:15(0)] },
(20)
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where we use U; = 7;(X¢; I;(0)). Note that we have
0, = = _ I S _
Q? (Xt, Ut; .:) = ht(Xt, Ut) =+ Ot+1(Xt+1; .:).
Substituting this into (20) and taking expectation give that
— — 0 — 6 =
E [0(X0, U) + O}y (Xes3 D) = OF (X )|
= Tr{(R; + B/ Piy1B:)E [Cov [a](1,(9)) | F+(0)]] }. 1)

Summing ZI) over ¢t = 0,1,...,T — 1, we obtain that

T-1 T—1
E [Z he(Xe, Uy) — CF (X0 ) | = > Te{(R; + B P11 By)E [Cov [af (L,(0)) | F:(0)]]}.
t=0 t=0

Note that the left-hand side equals P(¢). Thus, we have finished the proof of Theorem

A.3 Proof of the MPC form

In this section, we show that the MPC policies defined in (7) and (8) are equivalent to the optimal
policy in Proposition [3.1]

To simplify the notation, we define the large vectors

Tt Ut W
Ti+1 . Ut+1 . Wi+1
T = . , U= , and W =
T Ur—1 Wr-1

Follow the approach of system level thesis, we know the constraints that
Trp1 = Arx: + Brur +w,, form >t andaxy =«
can be expressed equivalently by the affine relationship
= d,x+ &,u+ yw.

Let § = Diag(Qy,...,Qr—1, Pr) and R= Diag(Ry, ..., Rr—1). We know the objective function
(with equality constraints)

T-1

Z hr(xTv UT) + hT(xT)
T=t
st. xry1 = fr(zr,ur;wye), forT > ¢, and 2y = x, (22)

can be written equivalently in the unconstrained form

(Bp 4+ Byl + BopD) " Q(Ppaz + Byl + Boptd) + @' Ril. (23)
We introduce the notations
6 0
W, V[gt|t Ug)t\t

- Wt+1 - w. w

W = . ; ,?t = tfrllt , and w’ﬂt — |
9 0

Wr— Wr_ip Wr_q)¢

The MPC policy in (7) can be expressed as

min B [(qm F D+ B W) G(By + By + B W) + @' Rt

1,(0) = Lt(o)] .
Because the objective function can be reduced to

E [(@zm F B+ B W) G(By + By + B W) + @' Rt

1,(0) = Lt(o)}
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= (®ox + Oyl + C0),) " Q(Dgx + Byl + i) + @ Ril
+E[(@u(W = WI)TG0u(W = W) | 1(0) = (0)] .
where the last term is independent with = and . Thus, the MPC policy in (7)) is equivalent to

E [(@zx + D+ P W) G(By + Byl + B W) + @' Rt | () = Lt(o)] :

which is the MPC policy in ().

Now, we show that is equivalent to the optimal policy in Proposition For any sequence
wy.r—1, let MPC(z, wy.—1) denote the first entry of the solution to

-1
arg min Z he(zr,ur) 4+ hp(zr)
Ut:T—1 4
st. xry1 = fr(zr,ur;wy), forT > ¢, and 2y = x, (24)

To show that (§) is equivalent to the optimal policy in Proposition[3.1] we only need to show that
T—1
MPC(z, wyr—1) = —Kix — (Ry + B, P41 By) ' B, Z O 1 Prprwy (25)
T=t
holds for any sequence w;.7—1. To see this, we consider the case when w;.7_1 are deterministic
disturbances on and after time step ¢, i.e., the agent knows wy.7_; exactly at time step ¢. In
this scenario, we know the optimal policy is to follow the planned trajectory according to MPC
in (22). On the other hand, by Proposition [3.T} we know the optimal action to take at time ¢ is
~Kx — (Ry + Bl P1By) ' Bl Y212 @1, | 1 Pryyw;. Therefore, the first step planned by

T=t
MPC must be identical with —K;x — (R + B Por1B;) "' Bl 21 @1, | 1 Pryywy. Thus, @3)

T=t
holds. And replacing w;.(r_1) with wf:(T_l)“ finishes the proof.

A.4 Prediction Power Evaluation

Based on our discussion in Section [3] we propose an algorithm (cf. Algorithm[I)) to evaluate the
prediction power efficiently given a set of historical problem instances {&,})_,. Recall that we
define the surrogate-optimal action as
T—1
4 (E) = —(Re + B PeaBe) "B Y @11 o P Wi, (26)
T=t
which is the optimal action that an agent should take with the oracle knowledge of all future
disturbances at time ¢. In the prediction power given by Theorem (3.2} we can express @ (I;(6)) as
E [u; (Z) | 1:(6)] by Proposition 3.1] which is the expectation of @ (=) condition on the the history
at time step t.

We design Algorithm [I] as following: While iterating backward from time step 7" — 1 to 0, the
algorithm first constructs a dataset of the surrogate optimal action u}(E) as the fitting target.
Then, the algorithm estimates the covariance of ;(Z) when conditioning on [;(0) and I;(6),
respectively, using a subroutine (Algorithm [Z). The last step of Algorithm [I] gives the predic-
tion power because E [Cov [a (1,(6)) | ]—'t(Ol)Zh can be decomposed as E [Cov [} (Z) | I:(0)]] —
E [Cov [u}(E) | I:(9)]], and we prove this result in Lemma This decomposition is helpful
because otherwise, we would need to evaluate the conditional expectation inside another conditional
expectation. Specifically, @/ (I;(6)) needs to be approximated by a learned regressor (say, ¢) that
takes J;(0) as an input. Then, to evaluate E [Cov [af (I;(6)) | F:(0)]], we would need to train
another regressor to predict the output of ¢. Our decomposition avoids this hierarchical dependence.

Lemma A.1. For any random variable X and two o-algebras F C F', the following equation holds
E[Cov [E[X | F']| F]] = E[Cov [X | F]] — E[Cov [X | F]].

Proof of LemmalA.1I} By the law of total covariance, we see that
Cov [X|F] = Cov[E[X | F'] | F] + E[Cov [X|F']| F].
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Algorithm 1 Prediction Power Evaluation

Require: Dataset D of problem instances {&, }2_;.
1. fort=T-1,T-2,...,0do
2:  Compute P, H;, K; and {®; 4 }4/> according to (3 and (6).
3:  Compute M; = Ry + B,/ P,y B;.
4 forn=1,2,...,Ndo
5: Compute @} () according to (9) in problem instance &, .
6: end for
7:  Call Algorithm 2|to estimate X0 := E [Cov [u} (Z) | I;(0)]] using {(u} (&, ), 0N,
8:  Call Algorithm 2| to estimate E(’ = E [Cov [a;(E) | I:(0)]] using { (T} (&), tf
9: end for
10: return P(0) = S e300, ) — S {200, )

Taking expectation on both sides gives that
E[Cov |[X | F]]=E[Cov [E[X | F']| F]] + E[Cov [X | F]],
which is equivalent to the statement of Lemma[A.T] O

Evaluation of the Expected Conditional Covariance. For two general random variables X and
Y, we follow a standard procedure to evaluate the expectation of their conditional covariance
E [Cov [Y | X]] using a dataset {(x,,, y,)} that is independently sampled from the joint distribution
of (X,Y) (Algorithm . The algorithm first train a regressor v that approximates the conditional
expectation E [X | Y], where we use the definition:

EV [ X]= min E[JY - 4(X)];

%) is any function.

Then, v is used for evaluating the conditional covariance. During training, we split the dataset to the
train, validation, and test datasets in order to prevent overfitting.

Algorithm 2 Expected Conditional Covariance Estimator (ECCE)

Require: Dataset D that consists input/output pair (., Y», ).
1: Split the dataset D t0 Dyain, Dyar, and Dyeg.
2: Initialize a regressor 1 with input x and target output y.
3: Fit ¢ to Dyain Wlth MSE and use Dy, to prevent over-fit.
4:

return 3= 530 p (Yn — (@) (yn — P(za)) "

A.5 Details of Examples in Section [3.]

In this section, we present the specific instantiation of Example[3.3in Section[3.T|and another example
(Example[A.2) for the mismatch between prediction power and prediction accuracy.

A.5.1 Instantiation of Example[3.3]

We instantiate Example [3.3| with the following parameters:

1 01 0 1 1 0.99
A:[O 1]’B:<0.1>7Q:( 1>’R:(1)’and9:[0 0.141]

Under different values of coefficient p, we train a linear regressor to predict each entry of W; from
Vi(0) (or Vi(I)) over a train dataset with 64000 independent samples. We plot in the MSE - p
curve on a test dataset with 16000 independent samples in Figure ] From the plot, we see that the
predictors V;(#) and V;(I) achieve the same MSE when predicting each entry of W; under each
p€{0,0.1,...,0.7}.

Then, we use the trained linear regressors as Wf , and th‘ , to implement the optimal policy in

Proposition We plot the averaged total cost over 16000 trajectories with horizon 7' = 100 in
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—— MSE of dimension 0 (/)
MSE of dimension 1 (/) 3700

—— MSE of dimension 0 (6)
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3450
—— Total cost (/)

0.6
3400
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Figure 4: Example[3.3} MSE - p curve. Figure 5: Example[3.3} Control cost - p curve.

VA MV WAA AN T Predictor 1 0-step forward

Predictor 2 0-step forward
0.304 —— Predictor 1 I-step forward
—— Predictor 2 1-step forward

0 20 40 60 80 100
Time step

Figure 6: Example MSE - time curve.

Figure[5| From the plot, we see that the optimal policies under the predictors V;(6) and V;(I) achieve
significantly different control costs when p > 0. We also plot the theoretical expected control cost in
Figure 3] to verify this cost difference. Running this experiment takes about 50 seconds on Apple
Mac mini with Apple M1 CPU.

A.5.2 An One-dimension Example

We also provide an example with n = 1, where the prediction V() is correlated with two steps of
future disturbances Wy and Wy .

Example A.2. Suppose the disturbance at each time step can be decomposed as Wy = Z?:o Wt(i),
where the {Wt(z) }?:0 are independently sampled from three mean-zero distributions. We compare
two predictors: Vy(1) = (Wt“% Wt(ﬁ)l) and V,(2) = P (Wt“” n Wt(l)) +(AT — AT PH)PWY).

They have the same prediction power when used in the control problem because
a3 (1(2) = P (W + W) + (AT = ATPH)PW, =} (1,(1)).

However, we know that F¢(1) is a strict super set of F¢(2), thus V;(1) can achieve a better MSE
than V;(2) when predicting the disturbances. This is empirically verified in a 1D LQOR problem with
A=B=Q=R= (1) and Wt(z) e N(0,1), as we plot in Figures|6| In the simulation, we
train linear regressors to predict Wy and W1 with the history I;(1) or I(2) for each time step
t < T = 100 over a train dataset of size 160000. Then, we plot the MSE - time curve on a test
dataset of size 40000. Running this experiment takes about 270 seconds on Apple Mac mini with
Apple M1 CPU.
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A.6 Details of Example 3.4

We instantiate Example [3.4] with the same dynamics and costs as Example[3.3] i.e.,

A= {(1) Oﬂ . B= (O(?l),Q: <1 1>,andR:(1).

To build the predictors, we sample the true disturbance W, N (0, I) and fix the coefficient p = 0.5.
The online policy optimization starts with the initial policy parameter Ty = 0. When implementing
M-GAPS in both scenarios, we use the decaying learning rate sequence 7; = (1 + ¢/1000)~°-5. The
optimal predictive policy for using Vp.;—1(1) or Vp.;—1(2) are 7r(1):T_1 and WS:T_l, whose closed-form
expressions are given by Proposition Note that for the history ¢;(1), the optimal predictive policy
7rt1 only depends on v;(1) because all other entries are independent with future disturbances Wy.p_;.
Similarly, for the history ¢;(2), the optimal predictive policy 77 only depends on v;_1(2) and v;(2).

In Figures [T)and 2} we compute the average cost improvement of M-GAPS (or the optimal predictive
policy) against the optimal no-prediction controller 7;(2:) = —K«. That is, on each problem instance
&, we plot

ot (—(cost of M-GAPS until time t) + (cost of 7 until time t))

for time ¢ = 0,1,...,7 — 1. The prediction power (averaged over time) is given by P(6)/T.
We simulate 30 random trajectories with 7" = 80000 and plot the mean with the 25-th and 75-
th percentiles as shaded areas. From the plots, we see that M-GAPS’ average cost improvement
converges towards the prediction power over time in the first scenario but stays far away with the
prediction power in the second scenario. This is as expected, because the optimal predictive policy
72 is not in the candidate policy set of M-GAPS in the second scenario. Simulating the first scenario
takes about 200 seconds on Apple Mac mini with Apple M1 CPU. The second takes about 210
seconds on the same hardware.

B Proof of Theorem 4.3

Since we assume g is the initial state (deterministic) and 77 is the optimal policy under the predictor
with parameter 6, we have

0 _ 0 "
E[CF (w0;2)| = 77 (0) = 7*(6).
Similarly, we also have that

E [C (20;5)] = J7(0) = J*(0).

Let {):(&T, (70:T_1} be the trajectory of the baseline controller 7p.7—1 under instance = starting
from Xy = zq. First, we will prove by backwards induction that the difference in cumulative costs
between the optimal controller 7 and 7 has the following decomposition:

T-1
€7’ (@0:E) = Cf (a0 E) = Y (CF (X ®) - QF (X, U ) ). )

t=0

For the base case at time 7' — 1, we apply the definition of C7._, to get
0 — _ = — _ - — - 20 — _ —
Cr_1(X7-1;2) = C7_1(X7-1;E) = C7 _1(X1-1;E) — Q71 (X7-1,Ur_1; 5).
For the inductive step, suppose that

T—1
™ (X = 3 X = v .= v .=
O (X2~ Ol (XD = Y (67 (X0E) - QF (X%, Ui E)) .
t=7+1

Note that for any ¢t < T,

TV fT.— v .= ™ — 7 v —
QF (X, U E) = QF (X4, Ui E) — (Ct+1(Xt+1§5) - Ct+1(Xt+1;‘:')) :
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Therefore,
0 —_
CT (X E) = CF (X E)
:C:—r (X )_QW(XMUTQE)
= 7' (X0i3) - [QF' (X, U2i3) - (c:iaxm;a) - Cra (%19

[1]

[1]

=7 (X2) - QF (X, U, E) + Z(C“ (X52) - Q7 (X, Ui:9))

t=7+1

ﬂ
L

(Cm (Xt;E) - Qfe(Xtv Ut§E)> :

t=1

This completes the induction.

Next, define Uy = 7¢(Xy; I;(0)). Note that Uy is F;(6)-measurable, and U; is F;(0)-measurable
and therefore also J;(6)-measurable. Because we assume the matrices M. satisfy Condition .

E[C7 (X52) | 1(0)] <E[QF (X1,05E) | 1(0)] - T{My(Ts — U)(T: ~ U) ). @8)
Let U, .= E[U, | I,(0)]. We see that

E (U —U) (U —U) " | 1(0)]

—E [(Ut AT A A It(o)} +E [(Ut — U0, — 07 | It(o)}
E[(0: = 0)(T: = U)T | 1(0)] +E [0 = Un)(T: = T) | 1(0)]

= Cov [!(X:; I,(0)) | 1,(0)] +E [Ut — U | It(o)} (U, — )T

+ (U, — U)K [Ut —U, | It(O)} RN A AT A A (292)
= Cov [} (Xy; 1(0)) | 1(0)] + (U — U) (U, — Uy) T, (29b)

where we use (U; — Uy) is F;(0)-measurable in (29a); we use the definition of Uy in (Z95).
Applying the towering rule in (27) and substituting in (28)) gives that

E[C7’ (00:2) - Cf (w0: )| = Z]E{C” (X:2) - Q' (X, Ui D)

Z]E [ {C’T (X4;2) | I (0 )} —-E [Q?B(Xt,UtQE) | It(Q)H

< — E [Tr{Mt(U} — Ut)(Ut - Ut)TH )
-
=Y Tr{ME [T — U)(U, - U) "]} (30)

?

I
=)

If the stronger Condition holds, by (29), since X; is F;(0)-measurable, we have
E[(U;—U) (U —Up)"| =E [E[(U; — Up)(U — Up) " | I(0)]]
= E [Cov [7{(X; 1,(0)) | 1,(0)]] = %, (31)
Then, we can apply (31) in (30) to obtain that

T-1

E[C5 (20;2) - Cf (e0; D)| < = Y Te{M3}. (32)
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Else, if the weaker Conditionholds, by @I), since X, is F1(0)-measurable, we have
TH{E (0~ U (T~ )]} = E[T{E (0~ UG~ ) | LO)]}]
> E [Tr{Cov [7](X;; 1,(0)) | 1(0)]}] > or.  (33)
Note that for any positive semi-definite matrices A, B, C such that A = C > 0, we have
Tr{AB} = Tt{CB} + Tr{(A — C)B} > Tr{CB}.
Since My = pmin(M) I, we can apply (33) in (30) to obtain that

]E ng (3}‘0; E) — Cg(xo, E):| S — z_: Tr{umm(Mt)I . E [(Ut — Ut)(Ut — Ut)T} }
t=0
< - z_: Mmin(Mt)O't
t=0

C Proofs for LTV Dynamics with General Costs

In this section, we first provide a proof outline of Theorem [.8] (Appendix [C.T)). Then, we discuss an
example where the MPC in (7) is suboptimal (Appendix [C.2). Lastly, we provide the proofs for the
key technical results required by the proof of Theorem 4.8

C.1 Proof Outline of Theorem 4.8

Assumption.5|makes two requirements about the well-conditioned cost functions, which are standard
in the literature of online optimization and control [3, l4]. For the last requirement, we additionally
require /4 < 1, which implies that the system is open-loop stable. Under Assumption the
expected cost-to-go function is a well-conditioned function, which is important for establishing
Conditions [@.1] and @2](b)] We state this result formally in Lemma [4.6] in Section 4.1 which
establishes uniform bounds for the strongly convexity/smoothness of the conditional expectation of
cost-to-go functions: y; is uniformly bounded below by i, and ¢; is uniformly bounded above by

12{/4 . We present a proof sketch of Lemma and defer the formal proof to Appendix

Starting from time step 7, we know the cost-to-go C;Ee (x; Z) equals to the terminal cost hf (z).
It satisfies the strong convexity/smoothness directly by Assumptiond.5] We repeat the following

induction iterations: Given E { (2 2) | L (9)} at time ¢ + 1,we define an auxiliary function

that adds in the disturbance residual W; — we

it and condition on the history at time ¢:

Crr(@50(0) = E [CFfy (@ + Wi = Wi E) | L(0) = w(6)] (34)

It can be expressed as E {IE [ f_il(x + W, - Wto‘t; =) | It+1(9)} ‘ I(0) = Lt(H)} by the tower rule.

Thus, we know function CF _:1 is strongly convex and smooth in x because these properties are
preserved after taking the expectation. Then, we can obtain the expected cost-to-go function
E|cr (z;2) | 1,(6) = Lt(e)] — h#(z) + miny (hg(u) + OFy (A + Bou+ Lt(e))) . We
use an existing tool called infimal convolution to study the optimal value of the this optimization
problem as a function of x. Specifically, define an operator Llp E]

(fO0pw) (z) = min {f(u) + w(z — Bu)} for f: R™ - Randw : R — R. (35)

wER™

One can show that if f and w are well-conditioned functions, then (fCJpw) is also well-conditioned
(see Appendix [C.6|for the formal statement and proof). We can use this result to show the expected
cost-to-go function E [C’fe (2;2) | It(0) = 1:(0)| = h¥(x) + (h;‘D(,Bt)C'[jl)(Atx + wflt; 1:(0)),
is also well-conditioned in x at time step ¢, which completes the induction.

3If w takes an additional parameter w, we denote (fpw) (z;w) = min,egm {f(u) + w(z — Bu; w)}
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For the second condition on the covariance of 7 ’s actions, we note that A;() in Assumption
should be positive as long as V;(#) has some weak correlation with W;. Under Assumption we
can express the optimal policy as

w0 (2; 1,(6)) = axg min (' (u) + CT, (A + Bou+ W) ). (36)

u

While the original definition of CJ’ +1 in (34) requires the history ¢+(#) as an input, it no longer
depends on the history under Assumption[4.7] We defer the proof to Appendix [C.3]

We can express 77 (; I;(0)) as the solution to (h?D(_Bt)C’ffl )(Agx +Wy,). For some distributions
including Gaussian, the covariance in the input of an infimal convolution will be passed through to
its optimal solution. Specifically, let u(¢0,.,) () denote the solution to the optimization problem
(35). When w and f are well-conditioned, we can derive a lower bound on the trace of the covariance
Tr{Cov [u( FOpw) (X )] } that depends on the covariance of X. Due to space limit, we defer the
formal statement of this result and its proof to Lemma in Appendix [C.6] Usmg this property and
the observation that 7¢ (; I;(#)) can be expressed as u (b0, CFe) (A + W), we can directly

t|t)>
verify that Condition 4.2|(b)| holds with

2 .
Tr{Cov [wf(x;]t ) | Fe(0)]} > oy = nAO)Hi 1o . 37)

200y, + lip1VIlB)?

Since Lemma [4.6] and imply that Conditions 1] and [.2](b)] hold with M; = I and oy
respectively, we can apply Theorem [4.3]to obtain the prediction power lower bound in Theorem

C.2 Example: MPC can be suboptimal

We first highlight the challenge by showing that MPC can be suboptimal, i.e., only planning and
optimizing based on the current information might be suboptimal when the cost functions are not
quadratic.

Consider a 2-step optimal control problem (1-dimension):
X1 = Xo+ Uy, and Xo = X7 +U; + W,
The cost functions are given by
2 ifz <0
h _ .2 2 1 _ 2 2 andh _ )T rr=4u,
ol@,u) =" +u%, bz, u) = 2747, and hs(2) +o00, otherwise.

Suppose W is a random variable that satisfies P(IW; = 1) = p and P(W; = 0) = 1 — p, where
0 < p < 1. At time 0, we don’t have any knowledge about W7 (i.e., W7 is independent with 1 (6)).
However, at time 1, we can predict W7 exactly, which means o(W7) C F1(6).

Suppose the system starts at zp = 0. At time step 0, MPC (/) solves the optimization
minE [ho(Xo, uo) + M (Xl, ul) + hQ(XQ) | 10(9)]

Uo,uU1

s.t. Xo =0, X7 = Xg+ug, Xo=X1 +u +Wi. (38)
Since 1y(0) is independent with W7, the optimization problem can be expressed equivalently as
min ug + (ug + u%) +E [hQ(UO + up + W1)]
Uo,uU1

= min 2ul +uf + 1, s.t.ug +uy = —1.
Uo,u1

The equation holds because the planned trajectory must avoid the huge cost at time step 2. Solving

this gives ug = —%. Thus, implementing MPC incurs a total cost that is at least 2u? = %. In contrast,

if one just pick ug = 0, the agent can pick u; based on the prediction revealed at time step 2:

= 0 if Wy =0,
7 1-1  otherwise.

In this case, the expected cost incurred is p. Thus, we can claim that MPC is not the optimal policy
when p < %. The underlying reason that MPC is suboptimal is because it does not consider what
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information may be available when we make the decision in the future. In this specific example, since
W1 is revealed at time 1, we don’t need to verify about the small probability event that leads to a
huge loss.

We dive deeper into the reason why MPC (7)) is optimal in the LQR setting (Section [3). Note that the
expected optimal cost-to-go function at time step 1 is

E [C{f‘g (2;2) ‘ 11(9)} = minE [hy (2, u) + ha(X2) | [1(0)], st Xo =2 +uy + Wi, (39)
w1
Here, u; is F7(0)-measurable. And the true optimal policy at time 0 is decided by solving
min ho(z,ug) + E [Cfe (X1;2) | IO(G)} , st X1 =z + up.
ug

In general, we cannot use
minE [hl(leul) + hQ(XQ) | I()(e)] , S.t. X2 = X1 + up + Wl, (40)
uy

to replace E [Cfa (X1;8) ’ 10(9)} like what MPC does in (38) because here u; is Fo(6#)-measurable
in (@0). Recall that u; is F;(#)-measurable in (39) and Fy(0) is a subset of F7(#). However, in the
LQR setting, as the closed-form expression (16)), the part of E [Cf ’ (X1;2) | 10(9)} that depends on
X1 will not change even if 71 (6) changes. Thus, we can assume F1(0) = Fo(6) without affecting
the optimal action at time 0. Therefore, MPC’s replacement of E {Cf (X3 =) | 10(9)} with (@0) is
valid in the LQR setting.

C.3 Infimal Convolution Properties

The first result states that the variant of infimal convolution preserves the strong convexity/smoothness
of the input functions. The proof can be found in Appendix [C.6]

Lemma C.1. Consider a variant of infimal convolution defined as
(fOpw) (x) = min {f(u) +w(z - Bu)}, (41)

where f : R™ = R, w : R = R, and B € R™*™ is a matrix. Suppose that f is a p¢-strongly convex

Sfunction, and w is a pi,-strongly convex and {,-smooth function. Then, fOpw is a (%) -
f w

strongly convex and {,,-smooth function. We also have V(fOpw)(z) = Vw(x — Bu(z)).

The second result is about the optimal solution of the variant of infimal convolution. It states that for
some distributions, the covariance on the input will induce a variance on the optimal solution. We
state it in Lemma|C.2]and defer the proof to Appendix

Lemma C.2. Let u(0,.,) () denote the solution to the optimization problem (33)). Suppose function
f is pug-strongly convex. Function w is i.,-strongly convex and {.,-smooth. Suppose X is a random
vector with bounded mean and Cov [X] = ¥ = ogl. Further, there exists a constant C > 0 such

that for any positive integer N, X can be decomposed as X = vazl X; for i.i.d. random vectors
X; that satisfies E |:||Xz||4:| < C- N72 Then,

nUOMEz : Umin(B)Q
T 204+ L|IBI?

TI'{COV [u(fEIBw) (X)]

As a remark, examples of X that satisfies the assumptions include:

« Normal distribution X ~ N(0,). We have X; ~ N(0,5/N), thus E [||XZ-||4] < 3Te{}N2.

* Poisson distribution (1D) with parameter a. We have Var [X]| = a and X; follows Poisson
distribution with parameter a/N. Thus, E [X}] = a*N~*.

The next result (Lemma |C.3)) considers the case when there is an additional input w to function
w in the infimal convolution. When this additional parameter causes a covariance on the gradient
Viw(x, W), the optimal solution of the infimal convolution will also have a nonzero variance.

31



Lemma C.3. Suppose that w(x,w) satisfies that w(-,w) is an £,,-smooth convex function for all
w. For a random variable W, suppose that the following inequality holds for arbitrary fixed vector
r € R",

Cov [Viw(z, W)] = gol.

Suppose that f : R™ — R is a pg-strongly convex and {g-smooth function (m < n). Let B be a
matrix in R"*™, Then, the optimal solution of the infimal convolution

U( O pw) (2, w) = argmin (f(u) + w(z — Bu, w))

satisfies that

noo - Umin(B)2

Tr{C W= 5w, v e Bl
r{ ov [U(fDBw)(’I7 )]} - 2(€f +£w‘|B||>2

holds for arbitrary fixed vector x, where o, (B) denotes the minimum singular value of B.

Lemma [C.3]is useful for showing Lemma[C.2] We defer its proof to Appendix [C.8]

C.4 Proof of Lemma[4.6]

We use induction to show that E {C{Te (x;2) | It(0) = Lt(0)} is a p;-strongly convex and ¢;-smooth
function for any ¢ (6), where the coefficients y; and ¢; are defined recursively in (T4). To simplify
the notation, we will omit “I;(#) =" in the conditional expectations throughout this proof when
conditioning on a realization of the history ¢;(8).

Note that the statement holds for ¢ = T, because E [C’:’,Ee (2;2) | LT(Q):| = h#%.(z) and the terminal
cost hi is fi-strongly convex and £,-smooth.

Suppose the statement holds for ¢t 4+ 1. We see that

E[C7 (2:2) | u(0)] = B (@) + min (ki (w) + E [CT/1 (A + B+ Wi 2) | u(6)]) .

By the induction assumption, we know that E [Cgr _ﬁl('; E) | tey1 (0)} is a p¢41-strongly convex and

£;41-smooth function for any ¢;41(6). Thus, E { gﬂfl(- + W4 E) | Lt(ﬁ)} is also a pu441-strongly

convex and ¢;1-smooth function. Therefore,
min (hg(u) +E [ijl(x + B+ Wy E) | Lt(o)])

Hufbt41

s rr -strongly convex and ¢, 1-smooth function of = by Lemma By changing the
variable from x to A;x, we see that

isa

min (b (u) +E [OF 1 (A + By + Wi ) | 10)] )

Hulbt41

isapa - T P -strongly convex and £ 4 - ¢;11-smooth function by Assumption Since h{ is a

f-strongly convex and ¢,-smooth function, we see that E [C’f ’ (2;2) | Lt(ﬁ)} is also a u;-strongly
convex and ¢;-smooth function because

Mo Jot+1

" —‘,—b2'u/ ,andétzﬁerEA%H_l.
u t+1

Bt = g + 44 -

C.5 Proof of Theorem

Note that the optimal action at time step ¢ is determined by

7% (2 I,(8)) = arg min (hg(u) +E [Ct’fl(Atx + B+ Wy ) | It(H)D . 42)
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This can be further simplified to

7% (x;1,(h)) = arg min (h}f(u) + C‘gﬂfl(Atx + Biu + Wt‘glt)) .

u

The additional input I;(#) is not required for C 91 because the function CT. fl (x;+(0)) does not

change with the history ¢;(6) under Assumption The reason is that W, — Wt‘t and all future

predictions and disturbances Wy41.7—1, Vt(szTfl are independent with the history I;(6).
By (36), we see that

(23 1(0) = gy, emo ) (Arz + W),

t+1
Under Assumption .7} we see that

Cov [Wm} Cov [W;] — Cov [W; | Vi(8)] = A(0)]
and W He is Gaussian. Therefore, we can apply Lemmato obtain that

n)\t(G)M?Jrl “HUB
2(Ly + L y1VEB)?

Tr{Cov [r}(z; I,(9)) | F:(0)] } >

gt ‘=

Thus, Condition |4.2](b)| holds with o;.

On the other hand, Condition #.T]holds with M; = ;I by Lemma[4.6 Therefore, by Theorem [4.3]
we obtain that P(6) > ZtT;()l Ly Ot

C.6 Proof of Lemmal[C.1]

By the definition of conjugate, we see that

(fOpw)" (y) = max { (y,2) — min {f(u) + w(z - Bu)}} (43a)
(

= maxmax{ y,x) — f(u) — w(x — Bu)}

= maema {7 — Bu) + (y, Bu) — f(u) — (o — Ba))

((y,# — Bu) — w(z — Bu)) + ((By,u) — f(u))} (43b)
— max {mfx{@,x ~ Bu) —w(z — Bu)} + (B y,u) - f(u)}
= max {w*(y) + (B Ty, u) — f(u)} (43¢)

=w*(y) + f*(B'y), (43d)

where we use the definition of fUpw in (@3a); we change the order of taking the maximum and use
(y, Bu) = (B"y,u) in {#3b); we use the definition of w* in [@#3c); we use the definition of f* in
@3d).

= max max {

Since fOpw is convex, by Theorem 4.8 in [26], we know that

(fOpw) (y) = (w*(y) + f*(BTy))". (44)

Since w is a p,,-strongly convex and ¢,,-smooth function, we know w* is an %-strongly convex and
%-smooth function by the conjugate correspondence theorem [26]]. Similarly, we know that f* is a

H—lf-smooth convex function. Thus, we know that w*(y) + f*(B"y) is an ;--strongly convex and

2
(;% + %) -smooth function. Therefore, by the conjugate correspondence theorem, we know that
i o S T - i
fOpwisa (ufHIBHZuu ) strongly convex and ¢,,-smooth function.

Now, we show that

V(fOpw)(z) = Vw(z — Bu(x)). (45)
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Following a similar approach with the proof of Theorem 5.30 in [26], we define z = Vw(z — Bu(x)).
Define function ¢(¢) := (fOpw)(z + &) — (fOpw)(z) — (£, z). We see that

#(&) = (fOpw)(z + &) — (fOpw)(x) — (£ 2)
<w(x+ & — Bu(z)) — w(z — Bu(x)) — (£, 2) (46a)
< (&, Vw(z + & — Bu(z))) — (§,2) (46b)
= ({,Vw(z + £ — Bu(z)) — Vw(x — Bu(z)))
< [l - [IVw(z + £ = Bu(z)) — Vw(z — Bu(z))|| (46¢)
< LlElP, (46d)

where in (@6a), we use
(fOpw)(x +€) < f(u(z)) +w(z +& — Bu(z)), and
(fOpw)(z) = f(u(z)) + w(z — Bu(z));

we use the convexity of w in (46b); we use the Cauchy-Schwarz inequality in (#6c); we use the
assumption that w is £,,-smooth in [@6d).

Since (fOpw) is a convex function, ¢ is also convex, thus we see that

6(8) 2 26(0) — 6(—€) = —4(—€) = —Luli€ll”
Combining this with (6)), we conclude that lim ¢ [¢(£)|/][£]] = 0. Thus, @3) holds.

C.7 Proof of Lemmal[C.2]

By Theorem[D.T] we see that
Cov [Vw(X)] > aou?.

Then, we apply Lemma with the second function input to the infimal convolution as w(x, w) =
w(z + w). In the context of Lemma we set W = X, so the assumption about the covariance of
the gradient holds with

Cov [Vi&(x, W)] = oou?.
Note that for any fixed w, &(-, w) is p,-strongly convex. Therefore, we obtain that

noop - omin(B)?

Tr{CoV [u(s0pu)(X)]} = Tr{CovV [u(s0,2)(0, W)]} = 205 + 4,||B|)?

C.8 Proof of Lemma|C.J|

Because function c is ¢.-smooth, we have
IVe(u(z, w)) = Ve(u(z, w))|| < Leflu(z, w) — u(z, w)] (47)
Because function f is £-smooth, we have
|BTV1f(z — Bu(z,w),w) — B'V1f(z — Bu(z,w’),v')||
> | BTV £ — B Euw [ula, )], w) — BTV: f(x — B Euy [u(a, )], w')|
- HBTV1f($ — B -u(z,w),w) — B"Vif(x — B-Ey [u(z, W)],w) ’
- HBTvlf(z —B-u(z,w'),w') - B'"Vif(zx — B Ey [u(z, W)] w)| (48a)
> |B'Vif(z = B-Ew [u(z, W)],w) = B'V:f(x — B-Ew [u(z,W)], )]
— 1B - (lu(z, w) = Ew [u(z, W]l + [lu(z, w') — Ew [u(z, W)]]), (48b)

where we use the triangle inequality in (@8a)); we use the smoothness of f in (8D).

Note that by the first-order optimality condition, we have

Ve(u(z,w)) — B'Vif(z — B - u(z,w),w) = 0.
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Therefore, for any w, w’, we have that
Ve(u(z,w)) — Ve(u(z,w')) = BTV, f(z — B - u(z,w),w) — B'Vif(x — B-u(z,w'),w’).
(49)
By combining (9) with 7)) and [@8), we obtain that
lellu(z, w) = ulz, w)]|
+ L 1Bl - (luz, w) = Bw [u(z, W] + u(z, w’) = Ew [u(z, W]|)
>||B"Vif(z — B-Ew [u(z, W)],w) — BTV f(z — B-Ew [u(z, W)],w)||
holds for arbitrary w and w’. Let W’ be a random vector independent of W and have the same
distribution. By replacing w/w’ with W/W' respectively, we see
lellu(z, W) — u(z, W)
+ L 1B ([w(z, W) = Ew [u(z, W] + [Ju(z, W) — Ew [u(z, W)]|])
>||B"Vif(x — B-Ew [u(z, W)],W) - B'V1f(z — B Ew [u(z, W)],W’)

which implies
(le + L4 B)) (lu(z, W) — Ew [u(z, W[l + [[u(z, W) — Ew [u(z, W]|))
>||B"Vif(z — B-Ew [u(z,W)],W) — BTV f(z — B Ew [u(z, W)],W)| (50)

by the triangle inequality. Taking the square of both sides of (50) and applying the AM-GM inequality
gives that

2(Le + L5 || BI)? [[u(z, W) — B [u(z, W[ +2(L + 7| BI)?[[u(z, W) — Ew [u(z, W)]|*
> |BTV1f(z — B-Ew [u(z, W)],W) - BTV, f(z — B-Ew [u(z, W)],W")|”. (51)
LetY =V if(z — B-Ew [u(x, W)], W) = V1 f(x — B-Ew [u(z, W)], W’). Note that the right-

hand side of (5T)) can be expressed as HBTYH2 =Tr{BT(YY ")B}. By taking the expectations of
both sides, we obtain that

4(Le + L4 ||B]|)? Tr{Cov [u(z, W)]} > 2Tr{B" Cov [V f(z — BEw [u(z, W)],W)] B}
> 2naoamin(B)2.

In the last inequality, we use the property that the trace of a positive semi-definite matrix equals the
sum of its eigenvalues. Thus, it is greater than or equal to n times the smallest eigenvalue oo i, (B)?.
Rearranging the terms finishes the proof.

D Useful Technical Results

In this section, we state a useful result about what functions can pass the covariance of its input to the
output in Theorem [D.T] which is used to show Lemma[C.2] We defer the proof to Appendix [D.T]

Theorem D.1. Suppose that a function g : R* — R? satisfies
(9(x) = g(a'), 2 — ') = Al|lx = 2/|*, and ||g(z) — g(")]| < Lljw — 2’|, Va2’ € RT. (52)
Additionally, there exists a positive constant { such that
—01 < V?gi(z) = 0I, Vo e R i € [d)]. (53)

Suppose X is a random vector that satisfies |E [X]|| < oo and Cov [X] = X = pl. Further, there
exists a constant C' > 0 such that for any positive integer N, X can be decomposed as X = Zf\il X;

fori.i.d. random vectors X; that satisfies E [||Xl||4] < C'- N2 Then, we have
Cov [(X)] = pr*1.

As a remark, the gradient of a well-conditioned function satisfies the conditions in (52).
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D.1 Proof of Theorem D.1]

Without any loss of generality, we assume E [X] = 0 because we can view g(E [X] + -) as the
function and subtract the mean from the random variables. The assumptions about g and X in
Theorem [D.1] still hold.

For any i € [d] and € € R%, we have the Taylor series expansion Lagrangian form (see Chapter 3.2 of
1270

1 .
gi(x +€) = gi(x) + Vgi(z) Te + 56Tv2gi(a’c(’))e, (54)
where z(%) is a point on the line segment between x and  + €. For notational convenience, let
Vai(x)" €' V21 (zM)e
Vg(x) = : € R4 and v (z,€) == : € R4,
Vga(x)" €"V2g4(2®)e

With the above notation, Eq. (54) can be equivalently written as
1
9(z +€) — g(x) = Vg(2) - e + Jvi (2, ). (55)

From Eq. (53), we know that [v(z, €);| < £||¢||*, which implies
[v1 (2, €)|| < £V/d|je]]*. (56)
In addition, by Eq. (32), we see that

2
(9(z +¢) = g(2),e) = 7e]l”.
Substituting Eq. (53) into the above equation and rearranging the terms, we obtain
el Vg(z)-e> ’7”6”2 —e'- vi(, €),
which is equivalent to
7. Vo) + V()
2
Observe that the term subtracted from the right-hand side satisfies |¢ - v (z, €)| < £+/d||€||?, which
follows from Cauchy—Schwarz inequality and Eq. (56). Therefore, since the previous inequality
holds for any ¢ € RY, taking ¢ — 0 gives that
Vg(z) + V(=)'
2
Before we proceed, we first state and prove a lemma that can convert the summation in Eq. (57) into
a product form.

Lemma D.2. Let M € R*? be a real-valued matrix satisfying M + M = 2vI. Then, for any
positive definite matrix ¥ = pl, we have MEM T = u~y?1.

ez lell* =€ v e).

e R (57)

Proof of Lemma[D.2] Since M + M " = 2vI, we have for any z € R? that
2yllzl|? < 20" M T =2 TR0V 2 M Ty < 2|2 22|22 M T 2|
< 27V ||| =12 M T

where the last inequality follows from ¥ > ul = ||27Y2z| = VaTx-lz < pu=V?|z|.
Rearranging terms, we obtain

vtz < =M T,
Squaring both sides concludes the proof. O

Next, we state and prove a lemma about the lower bound of the covariance induced by an additive
random noise on the input that is useful when the noise is sufficiently small.
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Lemma D.3. Let ¢ be a mean-zero random vector in R? that satisfies 1 < Cov [¢] and E [HsHﬂ <

7. Let g be a function that satisfies (52) and (53). Then, for arbitrary fixed real vector x € RY, we
have

Cov [yl + )] = (126 — 2L0 7% — 2a7) I
Proof of Lemma[D.3] We first derive bounds on the 7 th moment of ||e|| (i = 1,2,3). By Jensen’s

inequality, we have
e [ie] & [(117) ] < (8 1)) <7 58)

Using Jensen’e inequality again, we obtain that

Eflell < (2[1e1?])" <7+ (59)
Lastly, by the Cauchy-Schwartz inequality, we see that
E[lel”] < (B [I1] -E[lel?])” <7 (60)
Note that by (53), we have
Covly(a +2)] = Covly(a +2) - ()] = Cov | Vo) = + guu(ea)] . (6)

Since E [¢] = 0, we can further decompose (61)) as

Cov {Vg(:r) et %vl(x, 5)}

=K
2

(Vg(a:) e+ %Ul(x’g) - %]E [vﬂx,s)}) (Vg(:c) e+ 101(33,6) - %]E [m(:c,d])rl

T
— Vg(z) - Cov[e] - Vg(z)" + Vg(a) - E [ : (;vmx,e) - iE [m(x,sn) ]

2
1 1 . o1
+E Ju1 (x,e) — §E [vi(z,€)] ) -e' | - Vg(z) + ECOV [v1(x,€)]. (62)
By Lemma[D.2]and (57), we know the first term in (62)) is lower bounded by
Vg(z) - Cove] - Vg(z) " = ~%I. (63)

Define the residual term as the sum of the last 3 terms in (62)):
1 1 !
€ 5“1(%5) - iE [vi(z,€)]

+E [(;vl(:n,s) - %E o (x,g)]) .J} V()T + iCov i(z.e)]. (64

R:=Vg(z)-E

To show Lemma[D.3] we only need to show

|R| < 2Ltd® -~% + (2d. (65)

. (;vl(x,s) _ %E [vl(x,s)])T]

E lg. <;U1(x,5) _ %]E [vl(x,s)]y]
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To see this, note that

Vy(z)-E

< V()] -

‘ (66a)



< 5 (Bl wiwe) ]|+ [EE Bl oT|) (66b)
< LE[le- o)) + IBE - IE [l (660
< 2 el - for (o N + E[lel] - E [l () ) (66d)
< %ﬁ (& [lel’] +Elllel-E lle)?]) (660)
< LUd? - 71, (66)

where we use the definition of the induced matrix norm in (66a); we use (32) and the triangle
inequality in (66b); we use the Jensen’s inequality and the definition of the induced matrix norm in

and (66d); we use (56) in (66¢€); we use the bounds on the moments of | || (58), (59), and (60)

in (661).
On the other hand, we know that Cov [v;(x, €)] is a positive semi-definite matrix that satisfies
Cov [vi(z,€)] = E [vi(z,e)vi(z,¢) | —E[vi(z,¢)] - E [v1(z,6)]" < E [v1(z,e)v1(z,e)T].
Thus, its induced matrix norm can be upper bounded by
ICov [v1(z,e)]|| < HE [vl (x,e)v1(z, E)T] H <E [Hvl(:n,a)vl(x,e)TH] <E [Hvl(aﬁ, €)||2} .

Using the bound of ||v1(z,€)]| in (36) and the 4 th moment bound of ||||, we obtain that

ICov [v1 (2, €)]|| < £2dE [||e||4} < 2d7. 67)

Note that the norm of R (Equation (63)) can be upper bounded by the sum of the norms of the 3
separate terms. Thus, by combining the (66) and (67)), we see that (63]) holds. O

Lastly, we consider the case when the input of ¢ can be expressed as the sum of a sequence of mutual
independent random vectors.

Lemma D.4. Let {X;}1<i<n be a sequence of mean-zero random vectors in R4 that are mutually
independent and satisfies §I < Cov [X;] and E [HXZ ||4} < 7. Let g be a function that satisfies (52))
and (33). Then, for any positive integer N, we have

N
Cov |g (Z Xz-)] =N <y2§ —2LUd% - 71 — é%ﬁ) I. (68)
1=1

Proof of Lemma We use an induction on N to show that (68) holds.
When N = 1, (68) holds by setting z = 0 and £ = X; in Lemma[D.3]
Suppose @ holds for N — 1. Then, for N, by the law of total variance, we see that

(3] e el (o) | = (50)

For the first term in (69), we define a new function
g(x) =Elg(z + Xn)].

Since the random variables { X, }1<;<n are mutually independent, we observe that

One can verify that if g satisfies the conditions in (32) and (33), then g also satisfies the same
conditions as g because

I9(x) = g(@)| = |[E[g(z + Xn) — g(z’ + Xn)]I| < E[llg(a + Xn) — (2" + Xn)|] < Lllz — 27|

Cov =Cov |E + E [Cov

i=1

)
(69)

E
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On the other hand, we have
(9(z) — g(@),z —2') = (E[g(z + Xn) — g(2’ + Xn)] ,z —2')
=E [{g(e + Xn) —g(a’ + Xn).x — )] 2yl —o'|*.
For the Hessian upper/lower bounds, because V2g;(z) = V2E [g;(z + Xn)] = E [V2g;(z + Xn)].
—0I = gi(z) = (1.

Therefore, by the induction assumption, we see that

N—1

|z
i=1

N N-1
g (Z X’i) > X
=1 =1
= (N —1) (fg oLt 7t — 12%@) I (70)

For the second term in @I) we note that for any realization x of Zfi_ll X, we have

N N—-1
i=1 i=1

where the conditioning can be removed in the second step because the random variables {X; }1<i<n

are mutually independent, so g(x + X ) is independent with Zf:l X;; and we use Lemmain

the last inequality. Therefore, we obtain that

Cov |E = Cov

N-1
g(z+Xn)| ZX,- =z

i=1

= (120 - 2ned® 5t - 2ay) 1,

Cov = Cov = Cov [g(z + Xn)]

N N-1
E |Cov | g (Z X,-) > XH = (%g— 2L0d> - 7i — e%ﬁ) I. (71)

i=1 i=1
Substituting (70) and (7)) into (69) shows that (68) still holds for N. Thus, we have proved Lemma
[D.4]by induction. O

Now we come back to the proof of Theorem[D.I} By the assumption, we know the distribution of
X 1is identical with the distribution of Zivzl X;, where X; are 1.i.d. random vectors that satisfies

E U\Xi\ﬂ < C'- N~2. Thus, we have
N
i=1

Note that each X; satisfies that Cov [X;] = + Cov [X] = £ 1. Applying Lemma gives that

C3/4 C

- 2 _ . 2_ 2 . 2q7) 1.
Cov [g(X)] = (u'y Wi 2L¢d N Kd’y) I

By letting IV tends to infinity in the above inequality, we finishes the proof of Theorem [D.T]

Cov [¢g(X)] = Cov

E Roadmap to Multi-step Prediction under Well-Conditioned Costs

A limitation of Assumptionin Section 4.1 is that it only allows the prediction V;(6) to depend
on the disturbance W, at time step ¢. A natural question is whether we can relax the assumption by
allowing V;(6) to depend on all future disturbances W.(p_1). In this section, we present a roadmap
towards this generalization and discuss about the potential challenges.

First, we show that the expected cost-to-go function E [C’t” ’ (2;2) | It(H)} can be expressed as a

function that only depends on the conditional expectations WP forall T > t, i.e., there exists a

Tt
. Enf .
function Cf that satisfies

O (@i Wir—ay) = E [CF (0:9) | L(9)] . 72
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We show (72) by inductionon ¢ = 7,7 — 1,..., 0. Note that the statement holds for 7'. Suppose it
holds for ¢ + 1, by (34), we have

Cry(@; 1(0)) = B [y (@+ Wi = Wi ) | L(0)]

6

=E [ (@ + We = Wi Wiy ro1y o) ‘ It(9)} ;

where we use the induction assumption in the last equation. Define the random variables Efl ;=

6 0 . 6
Wi — Wt|t and e = Wi+

know that €t9:(T—1)| , are independent with 7;(¢). Therefore,

— Wflt. Using the properties of joint Gaussian distribution, we

~mf A
Cy(a;1,(0)) =E [Cm(a? + €06 Wiy r—ne + €Qany:@—1)pe) ‘It(e)}

{Ctﬂ(x + 5f|t; W(9t+1):(T71)\t + E?tJrl):(Tfl)\t)} .

0
Ct(T—1)|¢

Thus, C’Z“_:l (x; It (9)) can be expressed as a function of = and W(‘gt+1):(T_1)|t, and we denote it as

Cra (2 W(0t+1):(T_1)\t) = ijl(f% I,(9)). (73)
Therefore, we obtain that
E[CF(0:2) | 1(0)| = hi (@) + (O CFL) (v + Wi L(9))
= hi (@) + (W05 CF) (A + Wi Wiy re):
Therefore, E&’f (z;E) | It(G)] can also be expressed in the form C’t’re (z; WtG:(T—l)h‘,)' Thus, we
(72

have shown (72)) by induction, with as an intermediate result.
Note that the optimal policy is given by

70 (z; I,()) = argumin (h;‘(u) + C_'fjl(Atx + Biu + Wte“/; It(9)))
= argumin (h;‘(u) + :tﬂjl(Atf + Biu + Wte\t; W(91£+1):(T—1)|t))
= U(hgngtétwfl)(Atm + Wi Wy r—1e)-
Therefore, by Lemma [C.3] we need to establish a covariance lower bound of the gradient
V:téfj1($ + Wte\t; Wg£+1):(T—1)|t)

in order to derive a lower bound for the trace of the covariance matrix of 7 (z; I;(6)). While this
is relatively straightforward when we only have Wf‘ , because it is added directly with z, it is much

more challenging to also consider the covariance caused by W(et 1Tt This is because they

=_0 . . .
affect Cf, ; through multiple steps of infimal convolutions. Nevertheless, we feel the approach that
we describe here is promising if we can derive more properties that are preserved through the infimal
convolution operators. We leave this direction as future work.
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